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Coohran
Millar

THE CHAIRMAN: The Council will please come to
order.

Gentlemen, thims is the first meeting of the newly-

" appolnted Council of 1952, The Council begine the year with

a membership of 101.

I believe you will all agree that this new meoting
place 1a-mbre'oommod1ué and we will probaﬁly have greater
racility of aotion in thii room @nd I hope, ﬁa the prooeedings
move along téday we uili 56 impressed with the move thet we
have made in coming to this larger room,

We did so with some raluctance because this ooqnoil
was born in the confcrohea.room of the Interlor prarimonta
but as tho membership has grown and as the actlivities of the
counoil have enlarged, and the representatives of government
who are interantqdf&m oﬁr prodoédlngs have indioated their
wider interest in our procesdings end in our transactions
here, the Secretary dr_the Interior and Mr. Bruce Brown and

myself came to the conolusicn that it was desirable to have

- a larger room for our meatinzgs so we oame to this oconference

- room here in thii bullaing,

Wa have 22 new members of the councll., I am anxious
for them to know uz as the old mombﬁrs and for us to know
them,

As the saecretary calls the roll and the names of

the new members are called, snd they respond, I am anxious




that they stand so that I may present them to the council.

The ascretary will call the roll.

| ROLL CALL

ANDERSON, R, B.

ANDERSON, Robert O,

THE CHAIRMAN: He 1s a nﬁr nemher of the counoll
and is a member of the Rosmell Refinery of New Mexico.

Mr, Anderaon, we are glad to have you here.

(Applause, )

ROLL CALL (Resumed)

ARNOLD, Charles H,. {Not present)

BAKER, Hines H,

BALL, ¥ax W,

BALL, Munger 7,

BARTON, T. H. {Not present)

BERGFORS, Fred E, |

THE CHAIRMAN: Nr, Bergfors ls a new member of the
oouncil, president and treasurer of the Quiney O0il Company
of Quinoy, Hust;ehuutts. We ere delighted to have you as a
membey, .Mr, Bergfors, and weloome you to the counell,

{Applauss, ) |

| ROLL CALL (Resumed)

ﬁLAUS‘I'EIN, Jacob

BLAZER, Paul G. "~ {Not pregent)

BLODGET, Rugh N, | (Not prbunt)



BOYD, William R,, Jr. (Not present)

BRAZELL, Reid |

BRIDWELL, J, 8. (Not present).
( | . BROWN, Russell B,

BURNS, H, S, M.

COLLEY, Robert H,

THE CHAIRMAN: Mr. Robert H, Colley, wiil you please
stand? Mr, Colley needs no lantroduotion to this group.

{Appleause. )

I bespeak the feeling of everybody here, Mr, Colley,
that we are delighted to have you here as a member of this
council.

{ ROLL CALL (Resumed)

COWDEN, Howard A. - {Not present)

CRAIG, EARL M. {(Not present)

CROCKER, Btuért A, AT 8. Phillipa - roprenentiﬁg)'

THE CHAIRMAN: Is Mr, Phillips present?

- MR, PHILLIPS: I am here on behalf of Mr, Crooker,
ROLL CALL (Resumed)
CUMMINS, J, F. { Otig Ellis - repregenting)
DAVENPORT, Horace E,
(- | DeGOLYER, E, | {Not present)
| DONNELL, 7. C., II

DOW, Fayette B,

DOWNING, Warwick M,

DRAYE, J, Frenk




DRESSLER, John ' (Not present)

DUKE, Gordon

DUNNIGAN, James P,

couneil.

member of

president

ERDACOTT, Paul
THE CHAIRMEN: Paul Endacott, & new member of the
Mr. Endaeott, we are delighted to have you as a
the counell. | | |

ROLL CALL {Resumed)
FISHER, Max H,
THE CHAIRMAN: Mr. Fisher is pronidoﬁt and vioce-
of the Aurora Gas Company of Dotroit, Hichigah.
(Applaase, )

ROLL CALL (Resumed)
FOLLIS, R, G.
FOSTER, Clyde T, (Mr., Stambaugh - repressnting)
FRANKLIN, Harry K.

THE CHAIRMAN: Mr, Harry K. Franklin, secretary of

the Twin Cities Gasollne Retailers Association of St., Paul,

Minnesota, a new member of the councll, Wo’uro delighted

to havo'you as a member.

{Applsuse, )
ROLL CALL (Resumed)
GRAVES, B. C.
GRAVES, B, I,
HALLANAN, Walt#r 3.




HARDEY, B. A. (Not present)
HARGROVE, R, H. (Not present)
HARPER, John

HARTMAN, I, W, (Not present )

HERLIHY, ¥red W,

PHE CHAIRMAN: Mr, Fred W, Herlihy who is president
of the National 0Ll ilarkotor-' Assoelation of Orangeburg,
South Carolina, We are delighted to have you, MNr, Herlihy,

ROLL CALL (Rnum-nd)

HILL, Charles W,

THE CHAIRRAN: HNr, Charles S, Hill, president of
the Rooky Mountain 01l and Gas Assoclation of Gﬁlorado; a
gra_at member of this ecouncil and a greet fighter for the oll
industry, We are delighted to have you as a member,

’ ~ (Applause, )
ROLL CALL (Resumed)

HILTS, Harry B.

HOLMAR, Eugene

HULCY, D. A. {Bot present)
JACOBSEN, A.
JENNINGS, B, Brewater (Not present)
JOENSON, Carl A, (Not present)
JONES, Charles S, (Xot present)
JONES, J, P,

JOKES, W. Alton
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EECK, William M,, Jr. (Mr, Johnston - reprepenting)

LAWTON, R. G,

LERCH, Frank H,, Jr., (J.French Robinson - representing)

LOVEJOY, John M, |

LYNCH, John F.

THE CHAIRMAN: Jobhn F, Lynch, the president of
the Natural Gasoline Association of America and also preslident
of la Glorias Corporation, Corpw Christl, Texas., We are de-
lighted to have you as a new member, |

ROLL CALL (Resumed)

LYONS, Charlton H.

THE CHAIRMAN: Charlton H, Lyons, the new preaidont
of the Independent Petroleum Assoclation of Amerioca, ilho
succeeds Mr, J, E, Warren. We are pleassed to have you &8s a
membexr of the counell,

(Applause, )

ROLL CALL {Resumed)

MAANTRE. W, G,
MATEWSKL, B, L.

MARSHALL, J. Howard , {Not present)

MATTEI, A. C, (Not present)

MAYER, Frad M. o

THE CHAIRMAN: ¥red M, Mayer, president of the
Petroleum Equipment Suppliers Assoc¢iation and also president
ol the Continsntal Supply cémpany of Dallas, Texas, a new

member, We are delighted to have you, Mr, Mayer,



ROLL CALL (Resumed)

MAYNARD, Nelson : {Not present)

McCOLLUM, L, F. |

McGOWEN, N. €. (Not present)

MOSHER, S. B. | |

NIELSON, Glemn E. (L, W, Lee - representing)

NIHNESS, 8. F.

ROLAN, Jogeph L.

PARTEN, J. R,

PAYNE, Bryan W,

‘THE CHAIRMAN: Mr, Bryan W, Payne, who 1s president
of the Toxas Independent & Royalty Owners Apsocolation and
also presideht of Iowa-Payne 0il Company. Wo'are delighted to
have you as a member of this ocouncil,

| {Applause, ) N
" ROLL CALL (Resumed)
mm. Willlam T.
THE CEAIRMAN: Mr. Williem T. Payne, who is

president of the Mid-Continent 0ll & Gas Assoclation and

also president of the Big Chier Drilling Company, Oklahoma

City, Oklahoma. We are plnﬁod to woloome you to the counoll,

{Applause.)
ROLL CALL (Resumed)
POGUE, Jopoph E.

PORTER, Frank M,



PYLES, B, E.
BEITZ, Walter R.
RICHARDEOR, 814 W, - {Not pressent)
RITCHIE, A, S. - - (!lot pna@t)
ROBINEAG, M. H, (Norman Meyers - representing)
RODGERS, W, S, 8.
RODHAH; Roland V,
ROWAN, A; H, (Not present)
BHANNO!I,_'Ru S. {Bot present)
SKELLY, W, G, ( volce - ripreunting)
SPENCER, P, C. (Not present)
THE CHAIRMAN: Mr, Spencer is 11l.
ROLL GALL (Resumed )
STRERTER, . Clarendon E,
TAYLOR, Roén H. {(Not present)
THOMFSON, A, W.
TOLLETT, R. L.
THE CHAIRMAN: Mr, B, L. Tollett, the president of
Westorn Potroioum Refiners Assoclation; algso president and
general manager, Cosden Petroleum Corporation, Bic Spring,
- Texas, |
(Applauge. )
ROLL CALL (Resumed )
VANDEVEER, W, W.
VOCKEL, Stemart M.
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WARREN, J, Ed

WARREN, W, K,

WESCOAT, L. 8.

WHITE, John H,

THE CHAIRMAN: Mr, John H, White, gentlemen, who is
vice .pregident and general manager of the Hewitt 01l
Company, charluton, Bouth Carolim We are delightad to have
you as a member of the couneil and welcome you, Mr. White,

(Applause. )

ROLL CALL (Reamodi

WILLIANS, Ruasel -S.

WILSON, Robert E,

WRATHER, John (Not present)

THE CHATRMAN: Mr. Wrather wires that he is detsined
and unable to be at the mesting on aceount of :l.linou. Jobhu
Wrather ia a new member of the council from longview, Texas.

ROLL CALL (Resumed)

WRIGHT, C, H.

THE CHAIRMAN: Mr, C, H, Wright, praaidont".lor the
Sunray 0il Corporation, Tulsa, Oklahoma, We are glad to have
you here ani weloome you hers as a member of the council,

(Applause, }

THE CHAIRMAN: A quorum is present, |

I would l1like at this time to call the atttntion
of the eounoil to the fect that our good frienmd J, Howard



1

Marshall ip unable to be here today on account of illness.
Howmard Marshall hag bsen ssriously 1ll, bﬁt in talking with
him yesterday afterncon he wanted me to convey a message that
he was on the way'to recovery and asked me to extend his
felloitetions and good wishes to all of the membera of thils
group and to ssy %o youn that he has every confidesnece that he
would be back at the councll meeting at 1ts next seassion.

I think Mr, Hajcwakl, I will recognlze you at
this timeltbrhﬁko a mption. Mr, Hajewskl,

MR, MAJEWSKI: Mr., Chalrman, I would like to move
that a rfitting and appropriate resoluticn be adopted
fellecitating our absent member who has gone through & very
sorious 111noaa and is mow on the road to recovery.

‘I move the adoption and the forwarding of e toiogram
to be prepared by the Secretary,

{The motion was seconded,)

THE CHAIERRAN: All in favor signify by saying "aye."
Opposed? The motion is unanimously adopted.

The next item of busineas is the approval of the

minutes of the meeting of October 1st, 1951,
| (It waa moved eand seconded that the minutes of the
meeting of Ooctober 1, 1951 be approved.)

THE CHAIRNAN: It is so ordered.

The report of the Seoretary-Trﬁaauror.

THE SECRETARY: The recelpts daring 1951 totglad
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$9h;101. The expenditures which were for expenses, $78,547.
We transferred *15.000 to reserve, meking a total withdiaual
from the general fund of $89,547. We had $2727 on hend ai the
veginning of the year and this, togethar with the differsnces
hetwesn receipts and disbursements, leaves us with $7,280 in
the general fund as of December 3lst, The reserve fund |
atands at $65,000. |

THE CHAIEMAN: TYou heve heard the report. It has
been moved that it be adopted. All in favor indicate by saying
aye, Contrary, no. It 1s so‘ordorod.

Gentlemen, the photographer of the Natlonal
Petroleoum News has agked that he be allowed to make e photo-
graph at this time and we will suspend for the moment while
the photograph l1s belng made,

{A short recess was taken.)

THE cﬂnxnnans Sixty-three members, gentlemnn, have
answered their names on the roll call.

The next order of busineas under our rules for the
organization meeting is tho appointment of a nominating‘oonp
mittee for the purpose of recommending the election of
offieera of the councll for the ensuing year.
| The chalr now recognizes Major Pargan,

HR; RARTRN! Mr, chairman, ags is the ocustom,
the nominating comu.ttee mhould be appointed to nominate the

ofricers of the council for the coming yoar, and also re-
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constitute the standing commlttees.

I move you, sir, that a committee of seven be
appointed for that purpose.

(The motion was séeonded;)

THE CHAIRMAN: It has been moved and seconded that
a nominating comm.ttee of seven members be appointed for the
purpose of recommending the offlcers and the members of the
perganent committees of the couneil,

Are you ready for the question? All in favor
indicate by saying aye. Contrary no. It is so ordered.

The ohair'ﬁlll appoint Major Farten, Mr.‘Wescoat.
Nr. lovejoy, Mr., B, C. Graves, Mr, Donnell, Mr. Endacott, and
Dr. Wilson as members of the nominating committee,

The chair now recognizes Mr, Jacobsen to present
the report of the Agenda Committes. |

MR, JACOBSEN: The report of the Agenda Committee
is as rollowa;

Theve 1s only one item that came befors us.

Under date of January 25, 1952,.Hr. H, A. Stewart,
Acting Direetor of the 0il and Gas Division of the Depert-
ment of the Interior addressed a letter to Hr; Hallanan in
whiech reference is made to a prior letter dated Ootober 19,
1951 requesting the appointment of a committee %o make a

study regarding oil country tubular goods (copy of which
letter is hereto atiached).



_Thb commitfea has requested further information re-
' garﬂing-ths exaot gcope of study whioh it is to underteke, Nr.
 Bteiart'a letter sets out four points to olarirj the aasign-
| mpﬁt:given ﬁhe Conmittea on 01l Countny Tubular Goodn._
Ag provided in the Artlecles of o:gaﬁization of the
| couneii, Mr. Stewért's letter of January 25, 1952 was oonsider-
od at 2 meeting of the Agenda Committee on January 25th in
ﬂhshingtoh; D. C., at whieh‘mneting it was unanimouily agreed
to recommend to the Counoll that the chnirmﬁn of the Counolil
advise the Committee on 01l Country Tubular Goods as to olari-
fications presented in Mr, Stewart's letter and modlfy his
assignment to the Committee 1in accordance with the four
points set forth in Nr, Stewsrt's letter,

Respectrully submitted,

A, Jacobsen, Chairman

Agends Committee of the National

Petroleum Council
{Attachment - 1)
coPrPY -
| UNITED STATES
DEPARTMENT OF THE INTERIOR
01l and Gas Divislon
Washingten 25, D, C,

January 25, 1952
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My, Walter S, Hallanan, Chairman
Nhtionai Petroleum Couneil

1625 K Street, N. W,
W'a‘shington:,.n. c.

Dear Mr, Hallanan:

on October 19, 1951, 1 addrasséd a letter to you
requesting that the Netlonal Petroleum Counell appoint u'
committee to "make a comprehensive stuﬁy to determine the
most desirable rangaror slzes and waights for present needs
in petroleum production operations and the relative proportion
of esach oxproiaed-in terms of footage and toﬁnago, and to
report its findings with sueh recommendations as may be
appropriate."

The Council approved the atudy and you nppointgd a
soomittee to undertake it. Representatives of the committee
met 1n VWeshington on January 8 and 9 for a discusslion of the
prablomlann to uutlino.mathods of procsdure, 'Bavainl repro;
sentatives of PAD were present and participated in the dis-
ocussions.

| Some questions were raised as to the exact meaning
of some of the words in the request; others as to the exact
scope the 1nqn1;y aﬁould cover, It 1a tharefore desirable to
olarify certaln pointa to assist your oll eountry tnhuiar"' 
goods committee in itz work Monday, January 28, Thoso‘elari;

rications are as followa:



1.

2,

3.
ko

Dril) pipe shounld be excluded beosuse
adequate information 1s avallable to PAD,
Exolude study of welght ranées within a
giien aize, |

Confine the study to domeetio oﬁoiation-.

Report, by sizes, the percentage ransolin

- tonnage and-footage considered to be the

moat desirable pattern for manufaoture of
oil sountry casing and tubing.
Sincerely yours,
/s/ H. A, Stewart
H., A, Stewart
‘Aeting Director

I move the approval of the report.

{The motion was aseconded. )

THE GHAIRHAN: You have heard the report of the

Agenda Committee, It has been moved 1t be adopted.'

All in favor of the adoption of the report of the

Agenda Committe will indiocate by maylng eye; contrary no.

The motion is unanimousiy adopted.

In order that the chairman of the Committee on

0i1 and Gas Availability may have sn opportunity to present

his report earlier than had been provided in the agenda

because of his nesding to leave probably duriﬁg the day, I
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want to call now ubon Mr. McCollum as ochairman of this
committee on Petroleum Produotive Capacity, which repregents
one of the greatest oohtributions which this Couneil has

made since its organizatiom,to outline a summary of the con-
clusions of this committee and to indiocate the prodable

time when the final report will be available for diatridution,

I now present Mr, MeCollunm. | _

MR. MoCOLLUM: Mr, Chalrman and ganflomon:

In Decembar, 1950, Mr. Stewart, Director of the
01l and Gap Diviaion of the Diphrtmonx.or the Interior re-~
quoﬁted the National Petroleum Counecil to make a study of
present and probable future peftroleum production ocepacity
and avalladility to the United States, including gas, as well
as ligquid petroleum, foreign as well as domestio souroces,

On July 24th an interim report was submitted to
this oouncil on the short-renge studies, doth domestio and
foreign, during the years 1951 to 1955, ineclusive.

Subsoquontly; developments in the Middle Rasgt
showed that avallablility lnorsamed & a nore raﬁid ﬁto than
anticipated when the interim réport was submitted and there-
fore revisions in the new r&port rerflect thoss changes for
the year 1951 and therefore vary slightly with the interim
report 1 Just mentioned. |

‘In this flled report, tha data shows that the total

produetive capacity of forelgn araaa} oxclusive of the Russian-
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domineted countries, was 4,703,000 barrels daily in January,

1951, and averaged 5,221,000 barrels daily for the full year

of 1951, | |

o Foreign availuﬁillty of potroledm; 1t‘ia believed,

and shown in thlnlreport; by 1955, will range from 6,669,000

barrols & day on the low slde to 7,427,000 barrels per day on
the high side.

Since many of you do not have the interim report I
referred to, I would like to point out that similar figures
for the United Sﬁatas contained in the interim report 1ndi¢;to
avallability on January, 1951, of 7,300,000 barrels daily «-
that is in the domeatic fleld -- and a range 1ln average |
availability during the year.}951 from 7,409,000 barrels a day
to 7,566,000 barrels daily,

The committee¢ estimated that the avallability of
petroleum in the United States may be expectéd to reach &
rigure in the range of 7,759,000 to 8,838,000 barrels dnily |
by 1955. |

| Now, that top figure of 8,838,000 barroia daily,
you will see, 1ig roughly average -- the two figures roughly
avereage ona'million barrels a day more than the January, 1951
- £lgure of 7,300,000 bﬁrrols a day, That contemplates comple-
tion annually of 473,000 wells. Our distributing of the amount
over the frivse years glves an inorease in availability'par‘day,

per yesr, ~- 250,000 barrels per day.
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The two flgures eon;binad , domestio and foreign,
show: that there will be 12,300,000 barrels a day in January,
1951-and that for the full jear 1951 avgilability was In the
range of 12,630,000 barrels to 12;787,000 barrels daily. |
| The committee's projections for these areas in-
diocate an availability in 1955 ranging from 14,458,000 barrels
a day to 16,265,000 barrals per day. |

We had hoped and antioipated that the full and -
complete report would be avallable for dlstribution today.
Hbﬁovor, yesterday at the final mseeting of the nmain eommittee,
certain editorial and typographleal changes were made which
prevented its being completed and ready for dintrihution todey.

Now, onj brief comment of a facetlous nature., 1
. have told you to Judge the value of these reports by the
‘thiokness, This one is 11/16 of an inoh thiok andII under-
atand is the thickest  report submitted by any committee of
the oouncll, so Lt'ﬁuit be the most valuable.

8ince we are unable at ﬁhis moment tb distribute
the final coples, I would like'to point out that the report
is in three gections. Sectlion 1l 1s "introduction and Summary”
and it attempts to bring into focus the basie prinoiplos'nnd
pertinent Information in the report, both short fnnge and.
long range, both domestic and foreign, for ecrude oil ani gai
avallabllity.

It is for the "running reader" -~ the fellow who
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reads on the run.

The second seoctlon is the immediate outl&ok_ror
auﬁplios. That, in esssence, lis the summary or 1s fhe 1hter1;
iopbrt reviaed*for'ths domestio ﬁnﬂ roreign pictura,‘both
oll and gas.

Ths third section, the long-term prospecots for
petroleum suppiies, attempts to look into the future and to
predict what we might anticlpate,

Now, this study has been made by -~ 1 st@rted to
sy "scores” - hundreds of experlenced oil men throughout
the Unlted States.

The osommittee appointed by the NPC undertook this Jb
through the appointmoﬁt of subcommittees on a ro;i;ﬁ;l
basis, énd,men were put on these committees who hnd_thc most
experience and ﬁho were the best qualified to adviase on thill
subjeot, That pertains to the short-range and long-range
plotures, domestlc and forelgn. | |

_'The_atudiea, thersefore, are a compllation of the
views of the best informed people of the United States on
this subjeot,. |

I wigh I had time to read the oconolusion of each
seotion, Time will not permit and I em sure eaoch will-want
to read & copy of thias report.

Before going to the general conelusions, I would

like to stete that it ia the recommendation of the
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Availabllity Committes to the council that the report be
printed and made available for dintribution.

(The motion was mads.)

MR, HoGOLﬂUH:‘ Nr, Ohairﬁan. I would be glad to

read the oconelusions.

I have the general conoluslons from Seetion 1.
Now, if you take the eonclusion from Ssotions 1, 2 and 3,
they are all lnecorporated in this coneclusion hers, However,
if you wish the conclusions read from each seotion, the chair-
man orltho committes will be glad to do so.

THE CHAIRMAN: I think 80. |

MR, NoCOLLUM: It wlll not take vary long,

On page 21 of the main report I ghall read the
copnclusions of the summary,

Avallable supplies of oil and gas will oontinge to
increass rapidly ro; the near future., large guantities of

o0ll and gas remain to be found in the United States and foreign

countries. Teohnlques for refining and produacing oll have im-

proved grestly, are currently being improved and will cortinue
to improve.,

Ihgroqaigg avallability of petroleum can be counted
on in the Uhifad States, and world-wide, providod reasonable
economic incentives and a favorable olimate for private in-
vestments are mainteined.

Energy from other souroces et attractive pricen may
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finally bring about a'decrease in petroleum damaqd for any
laek of prospects causes & decrease of available supplles.

Competition among ruqla is the beat way to supply
aﬁr'nnsdn for enérgy.at th§ léwelt cost, | -

Now, that 1g the conoclusion of tho SUMmWAYY .

The eonnittéi says, in short, "The UnitodIStatoa
and the wdrld can count upon 1nor¢aning supplies of oll and
gas, not only for the next few years, but for the roreaaﬁablo
future, provided that reasonably eoconomlc incentives and-a
favorable climate for private investment preveils.”

MR, WILSON: HAdquato materiale” wes ingerted tiers,
was it not? ‘

MR, NbGOIIﬂM: That 1s right.

On page 31 of the main report, the summary of the
short-range study aayd that for the five-year pericd, 1946 to
1950, for petroleum liquids, there was produe;d 10.2 billion
barrels of crude oil and natural ges 11qu1di. There was an
increase in crude reserves of all petroleum liguids of more
than 6.5 billion barrels after replacing with new reserves the
10.2 billion barrels produced during the period,

Th@r. wag an Ilncreased avallability of ail petroleum
liguids to 7.3 billlon barrels daily in January, 1951, and an
egtimated range of 7.409 to 7.566 thonsand barrels daily rorkﬁ
the year 1951, compared wlth produetion in 1946 of 5,074,000
barrels da11y, which was then about the availability at
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maximum efficlent rates.

For natural gas there was produced 29,7 trillion
oudle feet. There was an inorease in erude reserves of natural
gas of 37.8 trillion cublo feet after replacing new erserves,
the 29 trillion cuble feet produced during the period.

There was an increase in net reduetlon of natural
gas from 4.9 trillion cubloc feet in 1946 to 6.9 trillion
ouble feet in 1950, There was an increased avalladility to
an estimated 8.1 to 9,5 trillim ocubic feet annually in 1951,

Then we have the summary of the long-term prospects
for petroleum supplles, The conolunion& are as follows:

Th§ study of thﬁ.long-tcrm prospects for pstroleum
-supplies has dealt with two major lssues, The foroes which
have made and will eontinue to make oil available, the pros-
peocts of oil supplies for the foressocable future, and the
following ooncluslons result from these studies:

We have today in the United States and in the
world larger supplies and larger proved rolorve-lor 0il and
gas than qzor befora, Our tools andi techniques for finding
and davcloping petroleoum have greatly improved and sontinue
to improve rapidly.

Competition haa proved an extremely effective
device ror‘:atimuliting dﬁvolopmbnt of mw resources and now
processes which serve to supply us with fuels.

. . Economle forces of a free market contimue to be the
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best method of developing abundant fuel supplies at low cost
to oonsumo:a.'

Fuel supplies needed for national security, as well
da'oodnoﬁic prograﬁa'are provided best by iglying upon com-
petition, There atill exists excellent proapects for the
development of ample new regerves of ol) and gas in the United
States and in foreign countries. We have the potential re-
sourees, the teohnology, and the economic framework for con-
tinuing to enjoy large supplies of fuel, The major thrwaﬁ-
to ruture 01l suppliea would be any interference with
economic incentives whloh might aet to prevent the normal
developmenta that would otherwlss oceur.

Our prospects are good for the disecovery of
petroloum and for ample supplies of fusl generally for the
foreseeables future, |

That conoludeg generally, Mr., Chalrman, a summary
of the report, The report is finighed, all but ohingins
oertain_typographioal errors and I racommend its adoption
and so move,

MR, MAJEWSKI: I second the motion, Mr. Chairman,
and in doing so 1 am heartensd by the recommendation of the
chairman of the eommittee that it will receive the wisest
possible distribution. The vaiue of thia oounhil.'and pare
tisularly thils committes, in the pfoﬁuetion of this report is

indlcated by‘thn dilversity of representation on this committes,
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This is the only avenue to the industry that per.
mits our having &ll interests -- we have some very flne asso-
| clations in the industry -~ but thdy are assoclations and
represent various phases of this subject., This committes
has introduced an interim report and if the final report is
indicative of the quality and substance, this is of real value
to the people of this country. I'do not mean to the oil in-
dustry; I mean to the people and the government of thils
eountry.

I want to encourage the wldest kind of dictrihutlon
in sducational and library sourceas, and particularly to the
members of congrems who every now aﬁd then say we ought to do
something about the oll business., This isg the answer, and
I hops you give it the widest kind of distribdution.

I think it should go forward not oanly to the ¢om-
mittes membera, but to the thousands of peopls who hwe
worked with the committee. I take pleasure in nooondin& the
motion. |

THE CHAIRMAN: Mr, Hndewati, I think we wouid be
interested in having some further definition from you as to -
what you mean by "the widest poagihlo distribution.*

We run into the cost and later in the day this
council will po called upon, of eourse, to oonsidorﬂu bodget.

Now, a volume of this elze in printed form and for

the distribution which you evidently have 1p mind runs into a
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éongiderable fund, I think before we reach‘tﬁe consideration
of the budget that there SHbuld be some discussion of the
width of the dimtribution. I am in perfect acoo?d with it.

I think this 1g n'ddoumnﬁp that ought to be given to the
country at large. It isp the angwer to the old ory that we
are running out of oil or that we are.throataﬁed with an oil
shortage, It ahould not only go to the oongrnsé, but to all
the governors and moembers of the legislatures of the different
atates,

X do’think this oounsll should give consideration
to the matter of oost to be involved because we operate, as
you well know, on & very modeat budget end, of oouree, 8
document of this size would require é considerable fund in
1ts distribution. |

MR, MAJEWSKI: Knowing Wr, Hao and his oonlitteo,

d assume they havo-Sivon the subjeot oonsiderabib study on
how to do 1t without wraoking the Mational Petroleum Counoil
treasury and I am sure Mac will come up with the answer,

If not, we ought to peddle it for a buck or two,

MR, McCOLLUM: Mr, Cheirman, I have finished my
report as chairman of this ooumittee and I hed in mind saying
& fow words.

THE CHAIEMAN: The motion is that the report of
the Committes on Oil and Gas Availabllity beeadopted. It

has been peconded, All in favoer slgnify by saying aye.
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It is so ordered.
MR. BLAUSTEBIN: With regard to 1item numbexr r;fo

of this statement, "Energy from other sources at attraetive
prices may finelly bring about & decresase in petroleum
demand before any lack of prospecis ocauses & decrease of
available supplies," ere particulars of that leasing given
in the report? |

MR, MoCOLLUM: Yes., I don't know whether there lis
snough to satisfy yﬁu or not; but we have attomptod to satiafy
sverybody without bdbeing too lengthy.

In the repoxt ia a mass of valuable information and
the opinims of pecple whosge opinion should be worth while, It
doesn’t represent Maso MoCollum'’sg opinlon or any one cther
person's bplnlon here, but I think 1t 1»s romnrknbla when you
ocan get hundreds of oll and gas men scattered all over the
United States and representing foreign countries who ocan
come to oonoluslons as definitely as are expressed in this
report.

I there is an authoritative report on this subject
from my viaﬁpoint it would be this report. !ofeoror, I
would like to‘digrosl one moment and say that I think thias
couneil 1s indebted pertioularly to three men for theilr
editorlal work on this report; Diok Gonzolas, Mr. Buckley and
Mr. Ball.

I want at this time to eredit them for what they
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have done, ‘ |

- The report, as written; does another thing. It
brings 1nﬁo rodua, or tends to place in a proper light; the
irfeét of the eoonomic foroes of supbly'and demand apon the |
discovery of oll nnq upon the avallabllity of oll, and the com-
petition between fuels, Thai point, where it refers to the
faet that other sources in competition may dlsplece oil, that
is clearly brought out in the report as 1 road.it.

Now, I would llke to add a little to whbat Barney
gald -~ you stole some of my thunder, Barney -- snd say that
it was the reocommendation yesterday of the Avallablility Conm-
mittee that this report be printed and diatrihutod; The
method of doing it was not decided upon at all, I should sug-
gest that it is up to the chelr to appoint a sommittee to
work on the matter'bicaulo costa are involved,

Yesterday in our discussion mentlon was made that
it could bé printed, ten thousand coples, for $2200. That
won't do the job in the way we finally uanﬁ it done, but I
think we uhoulﬁ appoint the committes to make a study and
how you handle it from there on 1s a matter I thipnk for the
administrative head,

Thank you.

THE CHAIRMAN: You dom't think ten thousand eoples
would be adequate, do you?

MR, MoCOLLUM: I don't think so, at all, That would
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Just glve you a meagure of what it cost, but fo print this
with a cheap back and average type paper.
‘Fim, I think you had gome disoussions last night

on what it would eost to do the job the way we would went it.

I em going to jump off the deep end and zay we are
talking about ten thousand dollars to print end distribute
the numdber of coples wanted, 7You don’'t have to flinance it
out of the funds here. You can ask those people who write .
in for copies like the companies to pay for thoir own ooples
of 1%. | | |

MR, WIISON: I would like to call attention tb the
fact that the way libraries operate, if you primt a pamphlet,
they oan gqﬁ“it in one riling cabinet and it dcesn't get too
much attention. If you print it as a bhook, it gots 1ntq‘qnothor
Tiling ocabinet and goes on the shelves and we would get more |
readership., I thlnk tﬁe committee should take that into con-
sideration in deolding what format this should have; It
would not be a very thiek book, but thers.is a good deal
of advantage 1f it does not ecst too muoh,

My suggestion wonld bs that the committee lqok=ata
this iathor bron&ly and include some publie relations
experts to decide on what distribution it should'hnve; and
1 think wo would agree that the couneil should finasnee the
pr;n&ins basioally and see that it ia dlstr;buted to
mnﬁbora of Congress, librariesg and things of that kind.
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After that has been deterdined upon, thoen the
industry should be oircularized, Every member of th; §ounoil
migﬁt got two or three coples gratis, but they would be en-
ooufaged to‘ordor 6opiaa, oiﬁh&r tor their own organizations,
or for dlstribution to others, others to whom they would like
to glve a 6opy.

That part of it could be self-supporting.

THE CHAIBMAN: I think further that the expedlition
of the oirculation of this report is highly importent, I
think 1t ought to bde put cut as promptly as possible, and
with that in mind if there 1s no objection I would like %o
appoint’a oomnittee consisiing of Mr., Max Ball, Dr, Wilson,
Hines Baker and Mr, MeCollum ms a conmittee to draw up a plan
for the printing and distribution of this report, Certainly
the officers of the council will work with this committee,

‘ I think we have & doeument that should be put.oux
lmmsdiately and should be given the widest distribution. It
is a dooument or sroaﬁ merit,

MR. MoCOLLUM: Mr, Chairman, would you name Hr;
Baker chairman of that committee go it wili have a hoaﬁ?

THE CHAIRMAN: I wlll bs glad to do that.

Gentliemen, I am going to ask M. Follia, the vice-
cheirman, to take over pending the report of the Nominating
Committee, Mr, Follia, the vieeschairman;

MR, FGLLIS: Gentlemen, the business before the
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council ias the electlon of officers and stan&ipg comnittees

Tor 1952,
| Major Parten, is the Nominating Committee prepared
to report?
MR, PARTEN: We are, air.
I would like to maks this report of the Nominating
Committee, -

For chairman, Walter Hallanan,

(Applauae. )

MR, FOLLIS: I think perhaps we should elect thege
Individuals one at a time,
| MR. PARTEN: I belleve it has been customery here
to name the slate and eleot the slate 1f we could, as a slate.
I would llke toprocesd that way.

For vice-echalrman, Glenn Follls.

(Applause. )

For{inocretaryntroasurer, Jim Brown;

| (Apﬁiaule.)

,,f”eég,_yﬁscqam: ‘Mr. Chairman, I would like to second
that, In doing mo, I think I would be remiss 1f I dld not
make a few comments -- and I promise you they will be very
brief, It has been my privilege over the years to be a
wember of various bodies, &1l of which have had presiding
officers of one type or'another ~= in some cases “another,"

In my sasociation with this couneil, it has been



32

ny privilego_tbkwatoh‘our worthy chalrman operﬁte. Ho has
déne a magnificent job. He is a fine parliamentarian; he has
a songe of judgment and timing., But back of all of that ia
the number of hours he puts in in days and weeks, as a matter
of faot, on the job which in fact none of us know anythlng
about. Any commendation whieh might come from this body
would be weak compared to the amount of time thet he spends

In the jJob he has done. Therefore, 1ﬁ seconding Mr, Parten's
nomination of that group, and particularly the chalirman, I
think it would be in order to glve a rising vote of confidence
in qecon&ing the nomination and approving it.

(Standing applause.) |

1&&2 PARTEN: I move that officers for the ocoming
year be closed and that theae offlocers be elected by a rising
vote, Those im favor of the motion ploaﬁo aay aye. Opposed
say no, It 1is carried,

In passing, I meant %o tell this group something -
about how this committee funetioned. Tou know we were about
to have & debate on this as to who should be dfrioera for
ﬁha ooming year until photographers appeared aﬁd took our
plotures and got up unified and we desided that last year's
officers were pretty good, so we came in unanimously for the
officers of last year,

I would like to add one word to what has been =aid

by Lee Wescoat. I think a few of uﬁ appreciats fully how
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mueh the'orrieers of this counell héve to do and how

muoh saorifice they have to make to make this clock tick.
forhapn thone-or‘us who hnvo‘had experience as

bureaucrats ocan better understand it because we have gome

knowledge of the number or'ﬁimes a day and number of times a

woeek that thme men are ozlled upon for action &nd decislons.,

I do want to add my word to what has been said eompli-

menting the vary_ozcellont gorvice you as offlcers have given

this ecuncil and it 1s our earnest hope that you continue to

i

serve for a long time, S
{Applauss.)

My, Chairman, the next matter for consideration 1s

the report on the committes’s recommendation for membership -~

the reconstitution of the Agesnda Committee for the coming
year, Thers the committee recommends as chairman A. Jacobsen;
as members of the committee, Hines Baker; Hax Ball; J. Frank
Dreke, B, A, Hardey, W. Alton Jones, B. L, Hnjewski; Howarad
Marshall, A, C. Mattel, L. F.‘Hocollum; and Russell B, Brown.

I move you, sir, that nominations be closed and
that that slate be oleoted.

(The motion was seconded.)

MR, FOLLIS: It has been moved and ﬁeﬁondod. All
those in favor indleate by the usual lign; 6pposad? It ia
carried, |

MR, PARKTEN: As membera of the othpr standing
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committee, your meinatiﬁg comhittoe ocomes forward with these
nemesg: rThis is the Appointment Committea: thnk M, Porter
as chalrmen; a:‘mnmborﬁ, J. 8. Bridwell, J. C. Donnell, II,
B. Browster Jennings, N. C, McGowen, E. E. Pyles, M. H. Robina
Hobineau, W, S. 8. Rodgers, Roland V. Rodman, Reese H, Taylor
and L, 8§, Wesooat,

I move you, sir, that nominations be closed andr
that committee be accepted for the ensulng year,

(The motion was leoondoﬁ.)

MR, FOLLIS: All in favor? Opposed? It is so
ordered. |

THE GHAIRHAN:- Gentlemen of the ocouncil, I want to
thank you from the bottom of my heart for this further ex-
pression of your frilendship and your confidenee, I accept
your assignment with thb earnest purpose that we may carry
on, iﬁ the high tradition of patriotio service as has
marked the history of this counecil.

| May I say to you 1n all sincerity that I would
rather asseps the falth and confidence of the men in this room
than of any other group on-anrfh.

In the light of the faot that I opposed overtain
third and fourth terms some years ago, I uﬁ donsvhat embarrassed
in taking over for a sixth term as chairman of this body, bat
my embarrassment is relieved to some extent by the faet that

thego are one-year terms,
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In all seriousheas, I approaeh.«ztho task of
hsﬁding the councll for another year with>£'profound sengs of
humility and responsibility. |

The greatest satisfaction I think that comes to
all of us, as the ocouncll beging its sixth full year of
service in our cooperation with the government, is the
knowledge that we retain our integrity as an independent and
‘an autonomous body.

We posseas complete liberty of actlon and expression
within the framework of the original pattern establiahed'
when the coﬁncil was organized,

We have baen able to malntain our integrity and
our esfrectiveness, not only becaume of our own dotdrmination,
to work in an atmosphere of freedom, but because we had a
reai, courageous ohamplon in the distinguished seoretary of
the Interlior, the Honorable Oscar Ghapman. Heo was willing to
stand up and fight when this lasue recently threatened our
freedom of aotion es an industry group,
| We all know that neither‘I.nor any other member of
thlis ecouncil would be presiding over this meeting this mormi g,
ir Seoretary cChapman had not gohe to the front in his effort
to malntain the independence of this council.

We owe to him, I think a debt of gratitude for the
great courage he dinplayed under rire.

tApplauao.)
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Not only has he given representation to every
segment of the industry and nhe.mnmhornhip of the council
to which Mr. lnjcﬁiki has referred,but he has asked our
induntry to provide compdtent mon“rrom our 1ndpétry ﬁo ataft
the 011 and Gas Division and the Petroleum Adminiatration for
Defense.

It is becsuse we have had men here who are familiar
with the problems of the dl industry, like Bruce Bxrown,
Deputy Petroleoum Admlinistrator rdr Defensge, and Hugh Stewart,
Direotor of the 0il and Gaa'Diviaion, and thelr pr'ﬁecesaor,
Ralph K, Davis, and Max Ball, who heve directed the govern-
montal starfs in this ocooperative effort where we have had
such a successful and worth while experience,

Secretary Chapman has at all times asked for
the best talent in the industry and it has been fortheoming
from the industry, even at great sacrifice.

As Mpr, Brown prepares to leave soon. his position
as Deputy Petroleum Admlnistrator, we are pleased that
Seecretary Chapman has called as his successor a man who has
beon a member of this council for several years, and who has
the complete conridence of everyone in the oillindustry. Nr,
J. Ed Warren, “

(Applause. )

We know that Bruce Brown's shoea will be capably
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Tilled.

The oil industry went into this cooperative under-

taking with the government, with the definite guarantee that

we would not bhe asked to aurrender any of our traditional

freedom, We were all consciocus that there necassarlly is an
unchartered twilight zone that could be safely explored oaly
in an atmosphere of mutnal trust and eonfidinno. We of the
industry have kept th§ faith, and thankq[ to Secretary Chapman,
the government has ocarrled out the termr;of its mutual agree-
meat in good.raith. |
| The result has been that the bonds of mutual troat

whioh have mede possible the achievements of this ecounsel,
and the reports which have come forth here from Mr. McCollum's
commlttes this morning, that they are stronger than ever
before today. |

It is in thht spirit of renewed confldence and
reapsct that we approach the new and the ?eriona problems of
a pational emergency.

We begin our sixth year with a full pride in the
problem or in the job that we have been able to do. There
has heen no denial of any reasonable request rfom our govern-
ment. In opening this first meeting of a new and larger

National Petroleum Conneil, we give notice today that we

are onliqted for an indefinite period of service. As long

as the public interest demands, we shall give the rﬁll measure
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of our devotion to the common cause of our country's welfare,
It 1s your job and.minig ag members of this counell,
to continue to justify our fresdom, to merit the confldence
whioh the Secretary of the Interlor and the others representing
government heve ahown in thils organizatlon, We oan say

without immodesty, I think, that we have rendered a service

~that could not have been purchased at any price. The Natlonal

Mobilization for Defenss hap bronght‘added duties and respon-
aibilities to the eouholl. We have been made a part of
the Petroleum Administration for Defense.

I do not think that this broadening of our scops of
activity oan be regarded ia any othnr.light than as a further
impressive recognition of the valho and the importance of the
council's work. We havs accepted these new oﬁligationu in the
same spirit and with the same hizh resolve that we have regpond~
ed to every othqr call from our government,

The National Petroleum Couneil's record in this
cooperat1v§ affort with government is unpreoodontgdand
stands out today ag an aqhievement which no other industry has
in any respect equalled.

The best and most expsrienced minds and technological
talent of the industry have been placed at the disposal of
tho.govarnment fhrough the_operating mnghinnry.or this council.
To provide suoch inrormation concerning mnn§ phases of the

over-all problems of our national pstroleum reserves and our
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resourcos. whieh eould not have been secured in any other
way; this invaluable aervice represenis a contribution
rreely givep by an industry that is quite aware that no
regponsibility tianseands that of giving every cooperation
to the welrare of our country. |

I think one reason for the success of tha council
is that it has enjoyed freedom within as well as from without,
It has never been & one-man or & one-group propoaition; No
bolioy or action has ﬁean determined or oatabliuhod by any one
segment of the industry. All ars adequately represented on
the msmbornhib and the views of every'individnal and every
group have received full consideration.

This attitude, I ﬁhink,lhau been reflected 1ﬁ the
fact that practioslly every vote of this couneil has bHeen
unanimous. Few peraons I think realize the extent of the
-éopa and the work doue by the councll in its rolhtively‘
short life., In ﬁhe last five years, sinoe our organization,
203 conmittees and Iubcommittees have bsen appointed to carry
out and fulrill the requests of the Oil and Ges Division,
1900 geparate appointments have beenmaie to those ocommittees,
Theae appointments represnt 902 individuals of whﬁml9l were
‘active members of the 1950-51 council; 67 inactive or de-
ceased membera, and 7hk non-council members,

At the close of 1951 there were 222 individuals

serving on asctive committees of the council engaged in various
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studles affecting the petroleum industry, and of whom 56 were
getive counll members, two were inaetive members and 16k non-
members.,

The counc;i has completed and presented to the
Department of the Interior 97 oompieted reports. It is ocur-
rently engaged in six studies of important subjects relating
toc our national defenss. Ita machinery stands ready to carry
out the additional esaignments that will come from time to
time.

The word "service" iz sometimes used rather loosely
thege days, but we all knaﬁ, and the nation knows, that the
National Petroleum Council is one group that has served our
country without stint. The members of this agenocy hav; glvﬁn
of their time and talent in helping to meet the problems of
a great national emergary. They have literally at many times
buﬁnad the midnlight oll, They are no less soldiers in the
cauge of national defenge than the men who are in the Armed
Service,

It a personal way, may I say that it has been a
delight and an iaspiration to work wiﬁh a grounp of men of
outstanding achievement 1in their reapecﬁive flslds. TYour
wﬁolohoarted oooperation has Ilmmeasursbly lightened the
burdens of the ghairman and your many personal courtesies have

brought e satipfaction that comes from an assoclation of what

I regard as an all~Amorioan‘team.
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Again I thank you and agaln I pledge that I shall
glve the best there is in me to the task that lies ahead.

(8tanding applause.)

MR. JACOBSEN: You mentioned a moment ago mﬁintain-
ing the complete freedom of action and integrity of this ‘
oouneil, I would liks to cell to the éttoﬁtion of tho members
that at a very oritieal period, not too long égo, two members
of this counoil reandered most valuable service, and without
their effort we might not perhaps be where wa are todey, That
is Major Parten and Howard Marshall,

///ER. MATEWSKI: Mr. Chairman, irf I could talk like
you, I could get away with what I anm going to say muoch better,
but I like particularly what you said because you sald you
liked it,

Walter, these speakers like Parten and Wescoat who
have silver ﬁongueu, somehow it goeu‘with'Ropublicans and
Demoorats allke, I notice -- the Democrat from the south
who 1s touched with a bit of silver, when he said whet a hell
of a buy you were, and it also applies to that fellow Wescoat,
who 1s still a violeat Republicen -- I think.

Walter, we are fond of you because you are a guy,

a real man, In addition to doing a terrific job 1n ylelding
of your time and energy and your experience, you have ad-
miniatered the gavel aQ chalrman of this eouncil equal to

anyone in the United States Senate or anywhere else., You have
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5eon arnon-partinan chairman who has rendered a terrific
servioe to hls country and to his industry.

I cannot remain seated, as much as I annoy sowe of
wy friends on the ecuneil , by taliing too long -- I oould not
remain seated without expressing what ip in the heart of every
guy around this table on the oounecll that, Walter, 1t looks
to me like you ars a persnnial and may God bloss ani keep
yoﬁ so that we can eleot yéu a dozesn aund more Vimes, even

though you are 8 Bepubiioan and i hell) of a good one, they tell

| me, God bless you, roliow.

(Applausg.)”

THE CHAIRMAN: I thank you most gratefully,

MB, W. A, JONES: It appears that there is arevival
going on in this town today. I suppose nobody han.causod
you more trouble than Majowski and now he has repented.

MR, MAJEWSKI: John has almost gotten me to vote

his way this fall, Just a little push and I am iﬂé""

THE CHAIRMAN: Mr, Jones, while we are waiting --
I hed hoped that the Seorestary would be here before this time
but while we are waiting would you givo'ua an 1nrornal'robort
on your personnel committes following up what I have indloated?
MR, W, A, JONES: I learned thin’iesson from Dr,
Colley during the war, The effectiveness of the report is not

to gauge 1t by ita thickneas, but by lts brevity. My report

‘wlill be very brief. As a matter of faot, Mr, Chairman, I have
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no formal matters to bring before the council,

We do have in contemplation the replacement of a
number of 1mporfqnt spots'in tho GAP staff and it will be
necessary to call a meeting of the personnel committee at
a vVery early ﬁato, when the time has been fixed by the Deputy
Administrator,

For the benefit of the new members of the oouncil,
hay I say that the Personnel Committee of this National
Petroleum Counoll does not undertake to preempt the prerbgativau
of the government authority in filling positions here at the
PAD, At the time of the formation of the Petroleum Adminils-
tration for Defense, Secretary Chapman turned to this ocounecil,
the Rational Petroleum Counecil, who are independents, for
asslstance in staffing the organization he was puttihsl
together, The oouneil'appointod the Personnel Committee for
that purpoae, | |

Now, the Personnel Committes does not undertake to
hire or rire men, or to salect men for gvernment. We do
function in this way -- and I want to at:e:n this, because
it is important tothe new members of the council, that they
understand exactly what the funotion of the Pnrsonhei
Committee is, PAD plcks its own‘man and wherever possidble the
Deputy Adminiatrator ¢ontacts that man directly and tiioa
to secure his services. In some cases, for rsagons personal

and otherwise, the services of the man desired are not available.
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It is then that the Deputy Administrator turns to the Per-
sonnel Committes for aasistance.‘ Bomstimps tpat assistance
resolves iteelf into what Admiral Biggs called an arm-twisting
process., |

I mean by that, when a man who 1s highly placed in
& company l1s desired and he is not anxious to come %o
Washington to become a buraaucrat? or hls company 1s not
anxious to have him coms, some pressures have to be put on the
manqgomoht or the top brass, and that is the funotion of this
conmittee,

We do not presmpt the prerogativea of government,
We do not undertake to pack the starf, but we try to -
help them mecure the men they want.
| Now, by way of warning, some of you new membere,
you will probably be pregasured now that you are available,
and 1f you have any good men that you want to get rid of, w§
will be glad to receive their names, Probably those that you
suggest we will not take and we will take the men that you
want to kesp most.

| I want to say again that it will be necessary for

thig committes to meet at an early date with the Deputy
Administrator in order to take care of some emergency re-
plaeanonts;

Thank you, Mr. Chairman,

(Applauai.)
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MR, PORTER: Mr., Chalrman, in conmection with the

_‘aerviees that.have'beon rendered by men of industry who have

acecepted willingly or,as Mr. Jones sald, with a little arm-
twisting in PAD, I think this couneil is very mindful of the
fine service they have rendered, I am wondering 1f it would

nbt be appropriate for the counecil, by proper resolution,

'as these men who have served their time go back into industry

again, to express the appreciation and thanks of the council

to each of them by proper resolution,

I‘have in mind at this time our friend Diek

Lawton who hag just left, Al Frame, George Wilson, and two

or three others. I think Wallastrom and Ballan too. I, as

 ‘a ex-ofticlo mamber, if I may meke a proposal of that kind,

I would:like to make it as a resolution.

MR, W. A, JONES: May Ilnlk ir 1t is intoﬁdod to
make a eltatlion or a roimal resolution? |

MR, PORTER: A resolution or a formal oitﬁtion.

THE CHAIRMAN: I think it wogld be entirely
appropriate for this council to recognize the services of
thonse m@n who have been with the department. If you would
indlecate your desire to submit & motion to appoint a committee
to recommend auoh appropriate memorials or citations, I
would be glad to.nuhmit it'to the oouncil.

MR, PORTER: I move that we appoint a committes to

provide ways and means,
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(The motion was seconded. )

THE CHAIRMAN: It has been moved and seconded
that a committes orlthe council be appointod to'giie con-
aidoration toAtEa preparation of appropriate reaoiuﬁidna,
memorials or citations ror‘thone men from the 1lndustry who
have come to Washington and rendered éervico to the government
in this cooperative effort between the goverament and 1ndqstry.

All in favor indicate by saylng aye. Contrary, ﬁnn
It is so ordered.

I will ask Mr., Follls to again resume the chair,

HR,VFOLLIS: Gontlemen, we will have the report of

tha Synthetic Fuels Committee, Mr. Rodgers.
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MR. FOLLIS: Off the record.
{Discussion off the record.)
| MR, FOLLIS: On the record. Now, Mr. Rogers.
( | MR, ROGERS: As instructed by the Natiomsl Petroloum
Council at its October 31, 1951 meeting, the Committee on
Syanthetic Liquid Fuels Production Costs 1s prbceeding to com-
plete the study réqnested by the Secretary of the Imterior.
This involves a review of certeain alternate procedures sub-
mitted by the Bureau of Mines on the coal hydrogenation and
shale o1l process. It also 1nclude§ a complete estimgte of
the cost of producing synthotic liquid fuels by the coal gasi-
£ cation and Fischer-Tropsch‘proceus. |
( v I am pleased to adéisé that satisfactory progress is
'.being made by the variaus subcommittees on these studles. It
has been nacessary that membera:of the subecommittees hold
several meetings with Bureau of Mines personnel and visit
various demonstration plants to devélop\snt;af&ctorr procass
design data so that the subcommittees' cost ostimates could be
prépaxed. A@ditidhnl meetings for this purpose vill be required,
particularly with fesﬁect tg the'coﬁl gaaifiecation and Fiacher-
Tropsch proceas. Embloyees Er some compenies that heretofore
( ngvé not participated in this investigation are being contected
in order to sacure additional assistance to complete the
assignment. _
A1l of the studies are proceeding smoothly and rela-



v2

48

tions between the Subcommittee and Bureau of Mines persocmnel at
all levels continu@ to be hsrmonious;. _ _

At the October 31, 1951 meeting of the National Fetrol-
euﬁCouncil. immediately folloving the presentation of this Goﬁ-
mitfee's report, the Bureau of Mines presented a report on Coal
Hydrogenation. The subcommittec has made & complete and conm-
prehensive analysis of the latest report of the Bnreaﬁ of Mines
dated November 19, 1951. | H

| The subcomnittee has submitted a summdery letter vith
an attached memorandum concerning the results of 1its anslysis
and comparison of the Bureau of Mines! report with the'Hationni
Poetroleum Council's study. This letter and memorandum are in}
cludeé as & part of this Interim Réport. I 3111 raa& the sﬁm—
mary letter aﬁd urge.ybﬁ, at your eonyeﬁience, to study the
attached msﬁorandum.
January 29, 1952

o0o

Mr. W, S. S.'Rogerl, Chairman

135 East 42nd Street

Dear 3ir:

Pollowing your presentation of the report of the
National Petroleum Council Committee on Synthetic Liquid Fuels
Produection Costa at the Council eeeting on Ostober 31; 1951,

the Bureau of Mines distributed a nsv report entitled "Cost
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- Estimate for Coal Hydrogenation", dated October 25, 1951. At

the same timé Dr. Schfoeder, Assistant Director of the Bureau
of Mines made certain comments to the Council concerning the

differences between the National Petroleum Council and the

" Bureau of Mines estimates of the cost of producing synthetie

fuels. The'Bﬁreau of Mines report of October 25, 1951 was
later superseded by a report dated November 19, 1951 titled
"Cost Estimate for 30,000 B/CD Rock Springs, Wyoming Coal
Hydrogenation Plant."

The attached memorandum discusses in some detall the
differences vhich exist between the National Petroleum Council
and the new Bureau of Mines estimates., It should be emphasized

that the National Petroleum Council estimate is a result of the

most intensive and detailed evalustion of synthetiec fuels that

has ever been made., The Nationel Petroleum Council utilized
jeraonnel avallable in the ipdustry with a tremendous asmount
of experience in the Tields of research, development, enginser-
ing design, construction, operation, sconomic and cost analysis.
Assistaence was obtained from experts in many other industries,
pnrticularly-the Coal Industry., It is unlikely that any figures
developed in a sound evaluation would deviaste significantly
from those preséhted in the National Petroleum Council report.
The nov Bureau of Mines report states that gasoline
ean be produced by ths hgdrogenation of coal for 12 cents per

gallon. Thia 1s to be compared with a Nationsl Petroleun
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Council figure of approximgﬁely 41 cents per gallon. The 4if-
ferences in costs result from the factors which are discussed
belov.
(1) Investmznt.005t=
The difference of 121.5 million dollars in investment
cost 1s principally a result of the following. . .

{(a) The Bureau of Mines estimated the cost of
the plint facilitlies to be 47.5 million dollars lesa
than the National Petroleum Council even though the
Bureau of Mines plant had 11 per csnt more capacity
and included aromatic extraction facilities.

(b) The Bureeu of Mines alloved 55 2111 2on’ dol-
lars leas for housing than did.the National Petroleum
Couneil. |

(¢) Allowance for working capital, start-up ex-

. pense, and other capital charges was 19 million dollars
less in the Bureau of Mines estimate.

The subcommittee has reviewed these differences in as

much detail as possible from the scant information in the new

Bureau of Mines report and is convinced that the Natiomal
Patroleum Council estimates are realistic and represent valuss
vhich would be involved in the actual construction of & com-
mercial unit. |

The Bursau of Mines questioned the validity of the

National Petroleum Coupoll assumption that the plant owners
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should be responsible for the housing investment. When con-

sidering the risk involved in the cosl hyirogenstion process,

considerable independent authority has concurred in the Nation-

al Petroleum Council view that housing at Rock Springs would be
8 resaponsibility of the plant:ovner. It should be borme in
mind that vhile the National fetroleum Council estimate called
for the 1ﬁduatry to‘aasume the investment responsibllity
initially, it was, perhaps opfimistieally, aaaumed'that the
rentel income would provide r;r main;énnnce of the housing and

would recover 90 per cent of the 1nltial investment fof employee

housing. The over-all effect of the housing charges on gssolinme

cost amounts to less than 10 per cent of the difference between
the twvo estimates, | 7
o (2) Operating Labor and Maintenange Costs:

Dr. Schroeder comﬁented at the Council meeting on the
differepoes_in fhe eatim#tea bf the opeiating personnel. Al-
though the Bureau of Mines aaﬁimate was 60 per oent of the Na-
tional Petroleum Council estiﬁate, these dirferencas in dperat—
ing lebor costs amounted to a difference in gasoline costa of
less than one-half cent per gallon or leas than two per cent of
the difference between tﬁe tw§ estimates, .Tha Hational
Petroleunm Councill estimaté‘of operating labor was derived from
a detsiled stuwdy of éommerciai qpeiationa of as nearly the same

paturc as those involved in the coal hydrogenation operation as

were avallable. The basis for the Bureéu'of Mines estimate of
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operating labor requirements is not in accord with eompafable
industry experience,

However, the largést error in operating costs ﬁade
by the Bureau of‘M1neﬁ was its attempt to estimate mnintennnoe
iabor as a ratio to operating labor. This correlation is basic-
ally unsound and has led.the Bureau of Mines to seriously under-
estimate maintemance labor. The Buresu of Mines total mainten-
ance, which 1t calculates to be eguivalent to only 1.7 pér cent
on iotal 1nréntmenx, compares to the Netional Petroleum Council
estimate of 3.9 per cent and 1is far below that found in commer-
tial experience on comparable facilities.

| (3) By-?roduct Credits:

The plant proposed in the latest Bureau of Finpes

report cannot be classified as a liquid fuels venture because

the chemicals produced account for more than half of the total
revenua. If this operatidn_ig to be justified om chemicals it
mnatrbe evaluated verius‘alternate methoda.avhilable for pro-
duciﬁg these chemicals.

' Although the Committee has not had the opportunity to
reviev the basis of the higher chemical yields used in the latest
report, the Committee feels that the valuss assigned to the |
cﬁemicals are high because of presenx pf1ees in a defense-
inflated mnrkeﬁ and insufficient rfeight allowvance.

(8) Return on Invéstment: |

The Bureau of Mines represcontatives have been very
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critical of the method of financing used by the National Petro-
loum Couneil to establish a cost of gasoline. It shoyld de

ahnrply emphasized that manufacturing costs alone amount to 20

centa per gallon after full credit for by-produota but without

allowance for interest, income taxes, and return on investment.
sznbe,the value of gasol;ne 15 now about 12 cents per gallon,

obviously thers will be no profit to be applied to any capital,
borroved or equity. Accordingly, neither tjpe of capitai could

be attracted to the venture. The calculation of financing costs

' by the Committee, based on the extremely low return of six per

_cent after taxes on total investment, is inecluded only to estab-

lish a minimum selling price ?or comparison with the proesent
price of gasoline. : |

- It sﬁduld be noted phnt, although the sommittee esti-
mate of the cost of gaaoline ?roduced by coal hydrogenation is
much highar than thap from shﬁle, the same group, following the
same estimating policies, produced both figures.
Conclusion:

In conclusion the subcommittee is of the opinion that

the revised report of the Buréau of Mines of November 19, 1951
has contributed nothing to indieate that cost of gasoline from
coal hydrogenation should be Jovered from 41 eents psr gallon
as reported by your committee; If appears that the Bureau of

Mines greatly understated its operating, investment, and capital
costs and at the same time ovbrstated 1ts'product revenue,
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resulting in & fictitious and misleading eoaé of gasolins..

It 1ia egain recommanded that Burcau of Mines personnel
use the procedure and factors developed in the National Petrolr
eum COﬁncil studies as & basls for thelr calculatioms.

'Respectfully submitted,

| Subconmittee on Bynthétic Liquid
Fuels Production Costs

o0o

MR, BLAUSTEIN: The qommittee requested thernureau of
Mines to usé the procedurea end factors devéloped by the NPC
studlies. | . |

MR, ROGERS: That was included in the original.

MR; MAJEWSKI: It is for the Chairman of the Couneil
to ssk that guestion of the Bureau of Mines through tha,Petiol-
oum Administration. I think it is properly stated im the
répqrt. If we adopt the report, that suggestion vill be con-
voyed through channels.

| MR. FOLLIS: It may be moved and seconded that ve
adopt the interim report of the Synthetic Fusls Committes.
All in favor indicate by the usual sign. Opposed? It 1s so
ordored. |

MR. BRUCE BROWN: I kmow from comversation with the
Bureau of Mines people that im EBASCO that is concurred with
meny of the points raised by the study and the EPASCO point
should be & good factual atudy im which the best data of both
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Councll and the Bureau of Mihes will bes used,

We are getting alohé pratty'weil wvith 1t. The 1dea
of employing an outside engineering concern I think is a very
good one, - |

MR, MAJEWSKI: Could I ask Mr. Browvn a question.
This report of the Synthetiec Committee 13 avallable to EBASCO
and they could rsconcile differences?

MR. BRUCE DBROWN: I made my announcement because
of the pronocunced éifferenge betwveen the reports. I thought
there might be some reassuranﬁe if I szid that the EBASCb
report is proceeding and 1t diﬂ not appear that the original
committes was out of lime too much 1n their eomputations.

MR, POLLIS: I will return the chair to Chalrman
Hallanan,
| MR, MAJEWSKI: COulh ve talk back on that last report
a bit? I think that this light of publicity should be shown
on this report again., I do hot see vhat kind of distributibn
is going to be made of this on an interim basis.

There is language in that report that ought to be

made available and I think that through the press conference,

vith the aid of Mr, Rogers, 1% is given wide distribution
after the conclusion of this heetihg. |

' THE CHAIRMAN: T hope to have Mr. Rogers remsin after
the meeting so that he cen discuss the report in detail with

the representatives of the préss, ¥r. Majevski.
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MR. ROGERS: We have a copy of a very brief news
release here, We thbught 1t would be better fo have a brilef
one and come right to the point on the thing. |

THE CHAIRMAN: You will be avatilable for that?

MR, ROGERS3: Yes. |

MR, JACOBSEN: Didn't the Bureau of Mines, after
thoir first report and their second ona; admit that they'made
a serious mistake involving one of the chemiecals involved in
the scheme?

MR. ROGERS: Mr. Jacobsen, I do not knov. They pre-
scnted that roport on the 31lst of Oc¢ctober and ve were Supposed
to analyze that.

fhen on the 19th of November, they presented one on
that dry run that ve had reported. That is at Rock Springs.

Now I do not kmowv that there was any admission on
thpir part that the first was iﬁaccurate. Mr, Komp, how
about that? |

‘MR, EEMP Mr, Jacobsen 1s substantially correct.

The report discussed by Dr. Schroeder at the last meeting of
the Council, diacuased‘tvo presentations, one was the so-called
Hynmins ocase gnd the other I bhelieve ias the Western Kentucky
case,

Iﬁ reviewing the inforimation upon‘whieh the Western

Kentucky case was based, the Burezu discovered that the chemi-~
¢al yields vwere probably in error. That bas not yet been
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.firmly established. But in brder to avold any diffidulty of
that sort‘thsy'withdruw thﬁt report or that section of the
(- | report nnﬁltha one which wvas finally 1ssued'and made available
to us for detalled study undér date of Novambefrlg, as referred
to in Mr. Rogers' report, did not 1nclu@e the Western Xontucky
case. It was based solely on the Rock Springs, Wyoming, case.

THE CHAIRMAN: Are there any further comments on the
presentation of this report? | |

Mr. Rogers, I hope you will be available after our
ad journment so the report can be dealt with in the péess con-
feronce.

We now pass to thﬂ Committee on 01l Field Tubular
Goods, Mr. Rusaell Brown.

MR, RUSSELL BROWK: '!bur committee 18 not yet ready
to give a finished report on fhis assignment. At first blush
wve thought it vas a sinplé question, easily arrived at. We
found ve were entirely in error om that conclusion.

Therefore, the committee furnished ﬁen vho are fam-
iliar with this type of vork.rram their origanizations, who
came in here to explore the various moans of arriving at vhat
wve thousht'wag -1 abund conclusion,rto be the basls of e report.

(. - . Each of the members of the committee supplied us vith
| technical men, whdrhave beeﬁlin-hera on a number of ocecasions,

exploring the possible means of arriving at & proper statement

of thils case.



b12 E 58

After long and caresful study, we came to three
possible means of_eomplating a reporﬁ. Cne would be a survey
besed on the PAD data that is in their files. The objections
the committee found to that vas, No. 1, that it 18 8 vefy volumi~
nous Jjob that ﬁould require a long study, and also require the
additional Judgment as to the correctness of 1t.

| Also 1t ves indicatéd-that many of the requests on
file in PAD were based or the current situation wﬁich‘would
cause them to ask for materials, probably different from that
which their Judgment would 1ndiéate ﬁhey should use,

_Thergrore, at a meeting of the commitfee, ve declded
to abandon that method. A second was a survey bassed on ateel
{ industry's informstion. We checked a great deal ﬁf‘thnt‘data

and there-again.we came to the conclu#ion that the steel indus-
try's informstlion did not recognize many of the problems that
had developed in our steel requirements and they had no suffi-
elent data. | |

As a third end last alternate, the committee was con-
rronted vith the necessity for an 1ndustry survey. Recognlzing
the diffieultien‘of that, we hesitated somewhat and the comm’'ttee
studled for sometims beforse coming to the final conclusion and

I( | | therefore wve make thils interim report, at this time.
‘The eonmittee mot in Hashington, D. C., on January

28, 1952 to review the report and recommendntionn of its work-
ing group as set forth in the attached minutes.
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We have supplied yoﬁ.vith the oopies of that working |
group vhich you have before you.

The assignment of the committee, a8 appboved by the
Agende Committee —- if you wiil turn to the meterial just glven
you, you will see the type of:queationnaire that has been sug-
gosted. We believe, after careful atudy, that-this has been
rcduced to the minimnm, Hesitatling as we natwrally would, to
sonding out any queﬂtionnaire; ve have carefully surveyed
with the members of our commiftee, the possible reastion to
such quostionnaire, and have come.to the conclusion that we
could obtain the information ;eQuixed-by suhmittiﬁg this ques-
t;onnnire and then subseqnent:to the receipt of that, analyzing
thg returns ard getting ourselves in a ﬁositibn to make ﬁ fair
detormination of the qnestion;aubmitted to us.

Mr. Chairman, we re;ognize the diffiéulty of any
questionnaire being submitted to the industry as a vhole, but
ve bolieve under the circumstancea, if we are to remain in a.
materials,cdntrol situation aﬁ wve nov are, that such question-
naire is justified. | - -

Therefore, I move tﬁe adoption of thé progress
report, and I move the epprovﬁl of the method of collecting
this information through a questionnaire.

THE CHAIRMAN: Gentlemen, you have heard ths interim

report of Mr. Brown's committee on oil fleld tubular goods.
Are there any questions in conuvetion with the
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questionnaire, or any other matter?
MR. BAEEA: Mr, Brown, vould you like to point oﬁ_ﬁ
the menner in which the work is limited?

o - MR, RUSSELL BROWN: The nev leter as submitted,
eliminated the question of dril pipe because the committee
found that there was sufficient information in PAD's records
on that. It oliminated the question of the weights of the
vériou types of pipe, ‘beeauaé ve rigurad if wve could get the
sizes and the character, that we could through this method
correct thnt.. | | |

Was there any other guestion on that?
THE CHAIRMAN: Was there any other question, gentlo-

{ men? Mr. Brown moves the adoption of the interim report.

- (The motion was aec‘onded.)

THE CHAIRMAR: All in fa.vof indicate by saying ayo.
Contrary, no. |
| | (The motion wvas caﬁried.)

MR, RUSSELL BROWN: We have found that 1t will be
nocessary to c¢all upon £he staff, or the empldyeea from eoma.
of tho members of our committeo to assist ws in completing
this survey. So far we have ha,d‘a. vory vholesome respomse
to that and belicwe we will get sufficient. However, we may
find it necessary to call upoin someone from some of ypur

organizations. If so, we will take 1t up with you in due time,
Thank you.
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THE CHAIRMAN: 'I'hank you, VHr. Brown.

Mr. Burps, you have at this time the progress report
of the Committee on Underground Storage?

‘MR, BURHS: Yes, ¥r. Chairman,

THE CBAIRMAN: Mr, ﬁurn;_, Chairmen of the Committee on
Underground Storage. l

¥R, BURNS: This 15 a very short interim report.

Obviously, the subject mﬁtter that our ocormmitten was
a.aked to study is highl'y technical and beca.une of that, ve com-
menced by appointing a technical subcommittee under the
manship of Mr. Hake of Gulf 0_11 Company. The members of my
committse able to do so generally made available technical
oxperts for that aubeomitteei. Those who were not eble to do
that cooperated by agreeing tlo the _pro_ceduré.

The subcommittee has met several times and has met |
several times and has carried out many studies, I have met
with them, and thoy have done- an oxcelleant job and within the
next few weeks, they will ha{e the report finished. It will
not be gulte as thieck as !&ecollum's report but it may be equally
proround |

For the moment, I would like %o outline the 'hea.dings
( . upder which the report will be drawn up. ‘ |
| First Aia the feasibility of comstructing underground

storage in different parts of the United States and the apparent
relative importance of possible methods. We begin with the
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salt cavities, existing mines and So on. They go into a great
deal of detail on that and thgy'vill prepare maps shoving parts
of the United States suitable for such locations.

Secondly, they will discuss and investigate the fac~
tors that may influenece the feasidbility of the operatioms. In
faot I should have sald to begin with that this repor’ gould
consist of one word as to the raaaibility and the one word
vould be yes, Thove are a number of "put's" and.théy have
boen gone into. Engineering, chemical ami other considerations
have to bé taken into account. |

The thind factor is the hazards that may be important
in the matter of public safety. That is largely dﬁq to pﬁssible
atructurhl fellure and the lcakage or-eombuatible geses.

Therefore, the point will be.reoommendationn concern-
1#3 vays.of continuing the voik that has boen startéd by this
committes. |

As they assemble their informsation and go through
the study, they come up against questions which must be answored
by some form of reseerch: Engineering, chemical and others.
Some information is feudily avallable and has been made avail-
able very gensrously, particdlarly by Mr. Sidney Richardson's
eompany and somo by the Standard 0il Company of New Jersey, on
som? of the possible contsmination aspécta.

| Howevor, 1t seoms to me that this committee-could

not undertake physical researeh. It would be perhaps outside
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the acope of the National Petroleum Council and the committes
will come forward vith some concrete suggestions &s to how
this work ﬁay be carried on. | |

That, Mr. Chairman, is all I have to say nov.

THE CHAIRMAH: Are there any questions, gentlemcn,
that you wish to direct to Hr; Burns in connection with this
nuhject?"If not, Mr. Burns moves the adoption of‘ths interim
report. Ia there a second? |

(The motion was seconded . )

THE CHAIRMAN: All in favor indicate by saying aye.

_Opposed, No.

The report 1s appro&ed. Thank you very much,

Hr. Dyer, in the absence of Mr. Spemcer vho 1s ill,
as I uwnderstand 1t, I would like now to have you preaent.ths
report of the Committeos on Peéroleum Transportation, the truck
census phase of it. |

MR, DYER: Mr. chaiimnn and members of the Council,
your Chalirman of the Transporthtion Gommittee, Mr., P, C.
Spencor, asked me to express hia very sincere regret that he
cannot be with you here this ﬁprning. I am glad to report
that he is feeling much better.

o I vould like to rea:d Mr. Spencer's transmittal of -
this report to Mr, Hallanan, #fter vhick I will briefly sum-

marize the report of the suhcbmmittee=
Tn your letter of May 10th, 1951, you asked that the
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Committee on Petroleum Tramsportation undertake the assignmsnt
of making a census of trucks in ¢ortain catogories as requested
by Mr. Bugh A. Stewart, Actiné‘Director of the 0il and Gas |
Division of the Department of the Interior, in his letter of
May 8th, 1951 (copy attached), which had received the approval
of the Council's Agenda Committee and the counéil.

As it was hpparent @hat ‘a "census" of teank trucks by.
local physical enumeration wo;id be a costly, difficult project
involving long deldy, tha‘COmhittee on‘Petroleum.Transportation
obtained clearance through informal discussions with the Petrol-
eum Administration foﬁ Defensé, tﬁe 011 and Ges Diviasion and the
Chairman of the NPC Agenda Committee, Mr. A, Jacobsen, for a
survey method which ali oonce?nsd believed would provide the
desired information with the least expenditure of t.ime, effort
and money. !
| The Taﬁk Truck cenaﬁs vhich has been limited by agree-
ment to “overFthe road” trucks wes essigned to the Sub-Committee
on Tranbport Trucﬁs of vhich ﬁr. Lee R; Cowles is chairman.

Thﬂ roster of membership of thﬁ Sub-Committee on Transport
Trucks 1s attadied. The Sub-Committee followed the gemerel
1lines of procedure set out below in obtaining the required
information: %
1. For-Hire Trucﬁn (covera‘common and contract
carriors in the Pet?oleun, Chemioal and Liquefied

Petroleum Gas Service)
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The census of all for-hire tank trucks in

Petroleun, chamical‘and LPG Service vas made by

National Tank PTruck Carriers, Inc., under the direc-

tibn of Mr., Sam ¥, Niness.

2. Private Tank Trucks (Petr&leum Service)

The data made gvailabla by ths Buresu of Census
in ita 1948 ecensus pf busiﬁeas wvere used as the basis
and the figuros veré brought up-to-date by'accapteﬂ
statistiosl formlse under the direction of Mr. Frank
C. Perry of Atlanti? Refining Company and Truék Trans~
port Consultant to }AD.

3. Private Tank Trucks (Chemical Service)

The The Census of brivﬁte tank trucks in Chemical
Service wvas conﬂﬁctad by the Traffic Committee of the -
Manufacturing Chemists Association, Inc., under the
Chairmanship of Hr.lJulian C. Sloss and the directim
of Mr. C. N. Mayhood.

k., Private Ta@k Trﬁcks (Liguefisd Petroleum Gas
Sorvice) |

The cehsua of brivate tank trucks in LPG Service
was essigned to.thepouncil's Committee on Liquefied
Patroleun Gas availability, transportation and
materials requirements under the Chairmenship of Hr.

¥W. K, Warren, The status of this portion ¢ the survey
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1s specified in the report of the Sub-Committee on

Transport Trucks.

The report of the Sub-Committee on Tranaport Trucks
18 enclosed herewith. Since 1t appeared that the report of the

Sub-Committee is reaponsive to the originel assignment as sub-

‘sequently modified in informaﬁ discussions (to which reference.

has already been mede) and since the report contalns purely
factual data assembled by axperts in the particular fields,

the Committes on Petroleum Tramsportation has adopted the

report of its Sub-Committee and herewith respectfully transmits

tbat report as its own.
Beoceuse of the lack of responsible existing data,

The Tank Pruck Census assignment was an sxocedingly complicated
and difficult task. Gratefulfacknowledgment is made to the
Chairmap and members of the Sub-Committee on Transport Trucks,
to Messrs. Niness and Sutherlemd of Fational Tank Truck Car-
riers, Inc., to Mr. Frank ﬁ. ?erry and to representatives of
the ﬁureau of the Census, Defense Transport Administration and
Petroleum Adminiatratipn'for Dafense who cooperated so gonerous-
1j in assembling the information. Without this aneistanoe.tha
information eontained in the report could not have beén.obtainad.

Reapectfully submitted,

P. C. Spencer, Chairman

Committee on Petroleum Transporta-

tion |
Fational Petroleum Council
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If therse 18 no objection, Mr. Chairman, I will
summarize, rather than read the report of the sub-committes.

1,063 for-hire carriors in the United States hauled
almost 30 billion gallonms ﬁr petroleum in the 12 mpntha‘enﬁing
June 1, 1951, covering a total of approximastely 817 million
miles in th#t period acecording to a report adopted by the
National Petroleum Council-toﬁuy. There were 23,153 private
and for-hire general purposa tank trailers apnd semi-trailers
operafing June 1, 1951, with hn.average capﬁciﬁy of 5,225 gal-
lons or a total capacity of 1?0,978;635.

Ifis the oﬁinion oﬂ the subcommittee that if wartime
measures were adopted, such ab twenty-four hours per day opsra-
tione, soven days per weok, reciprbcity as to variou§ state
laws and regulations.-thé fre%r use of interchange of operat-
ing Tights, and the fleet maintained at its présent size and
kept 1in good operating conditﬁon, the existing carrying capacity
could be 1n§reased approximately 35 per cent.

The tank truck cenaﬁs submitted by the Committee on
Petroleum Tramsportation contgins a "census" on tank trucks.
Tﬁa study wes made in respomse to a requeat from the 0il and
Gas Division of the Department of the Intoerior and was prepared
By the Subcommittes on Tank Truck Transportation of wvhich Lee R.
Covles, Standard 011 Company (Indisnpa), Chieago, Illinois 1is
chairman. The subcommittee had the technical assistance and

eooperation of representativeb of Defense Transportation Admini-
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stration, Bureau of (ensus, Petroleum Administration for Defense,
Hational Tank Truck Carriers,:Iné., Manufaecturing Chemists
Asso&i&tion, Inc., and motor'carriers associations in each of
the states and the Distriot of ¢olumbia.

The consus includées (1) all for-hire tenk trucks in
petroleum, chemicel and liquefied petroleum gas service, (2)
privete tank trucks in petrolgum service and (3) pfivate tank
trucks in chemieal service. ; |
For-Hire Tank Trucks: The census indicates that the nation’s
for-hire tank truek fleot is owned and operated by 1,063 indi-
viduals or companies who operite 10,613 general purpose traétor—
semi trailer units, 2,875 tr@ina consisting of a atrdight truck
end a full trailer or & traet#r-aemi and full trailer. These |
latter units sre commonly knogn in the 1ndns£ry as doubls
bottoms. This 1s a total of i3,k88 genoral purpose units with
& total carrying capheity of k3,024.635 gallons with a national
average of 5,114 gailons each& Presaure equipment consisted of
130 unita.designed to operateéat 100 1bs. pressure or loss,

399 unifa designed to operategbetween'loo and 300 lbs. pressure,
and 27 units designed to oper;te at pressures in excess of 300
1bs. for a totel of 506 pressira units vith a total vater
capacity of 2,580,252 gallonsiann an average capackty of 5,000
vater gallonl;

In the chémiéal tank trucks, the report reveals 135

sulphurie soild tanks, 27 mariatic aqid tanks and © nitrie qoid
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tanks built to conform with ICC Specification MC 310. The
total capacity of this equipment 1is 567,888 galionn vith an'
avcrage capacity of 3,321 gnﬁions. Oiher special esquipnent con-
sisting of tanks built of stainless steel, aluminum and other
material deaigned for the traLaportation of such commodities as
hot esphalt, various chsmiealh. liguid sulphur, ruhﬁer-lhtex.
glue, caustic soda, totalled i,381 units with a total capacity
of 5,715,283 gallons with an ﬁverage capacity of 4,139 galloﬁn,
This makea‘a“total nation-vide for-hire temk truck fleet of
15,546 bperating units of allitypea.

The information con%ernins operations revealed that
this fleet has an ahnual mila;ge of 816,872,661 miles in petrol-

eum scrvice only, and trensported during the 12 months ending

|
~ June 1, 1951, 29,784,452 gall?ns,or petroleun products.

Private Carrier: General pur%oee tenk trailers and semi-treilors
in petroleun service as of June 1, 1951, totalled 9,665 with an
average capacity of 4,961 gallons end a total capacity of
47,954,000 gallona. ?

Tank Trailer and Sami-Trailer Operated by the Chemical Industry:
General purpoae equipment totalled 218 units with a total
capacity or'392,672 water galaona and special equipment for
hmnmaumncmmtuh,ﬁﬁumandmwmnnncwm
tanks and stainless steel or ﬁluminﬁm tanks amd others such as
heresite lined, nickel, rubber limed, ctc., totalled 163 units

| .
vith a total capacity of 362,530 water gallons.
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There 15 a groat aPundance of data on chemical
trucks and so on, that goeﬁ jinto such detail that I doubt very
much that it would be uaeful:to go over the data here,

| In the appem’iice'u,z vhich are labeled 'ia" through'
"™" which you will £ind in tﬁe rear of the report, there are
some very excellently-aumma.r-ized ztatehenta of trucks im the
various categories. |

Unless you think 1t is desirable, Mr, Chairman, I
vill not attempt to get into: that data. It 1s in much detail.

I think it would sérve no useful purpose since the )
report is being diafributed and will be aia.ilnble for study
it wvill take a great deal of: study by compe_tent pooples, really,
t6 get & full grasp of those figures. | -

M. .e¢ R. Cowle, or the Standard Oil Company of
Indiana vho is Chairmsn of t_ha Sub-Committeeo on Transport
Trucks is tre, Kr. Sam F. Niness, of National Tank Truck
Carriers, wvho is a member of the Council, also is hers. If
there are any questions, e;t:her one of these gentlemen or
both of them will be glad to: answer them.

As the Chairman ha:a Just commented, this is the only
roal census, that 1s & sm’md;, basic source of informetion om
our over~ths-road tr@port :equipmant..

The job was s giga.ﬁtic one and 1if there 13 no objeo~
tion, ¥r. Chairmen, I wald like to ask Mr. Lee Cowles and Mr.
Sam Niness to stand up and tsko a bw and let's give them a
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band. They did & splendid Job.
(Applausc.) _
|
I ask that some member of the Council move the

e,

adoptiom of the report. |

(The motion was made and seconded.)

THE CHAIRMAN: !bﬁ have heard the motion.

Mr. Majewski, do you have a‘queution?

MR, MAJEWSKI: !bs; I do have & question. The
raport 1s an exeellent one aﬁd I hope that the Petroleum Ad-
ministration for Defense wil? make full use of 1t.'

An important.poinﬁ_in thia'report vas that 1 you
could got aome reciproeal relatibnshipﬁ solved as to waights
¢ and earrying capacity, you could increase the total capacity

by'35 per cent. |
Most of the looal ﬁiqfrfbution problems during &n
embrgency; andrparticularly ?n the midweat, can bs solwed
by thatAone poiﬁt, oD aome p?ompt, reciprocal solution on
voights and capaclities. i
| This report will fall flat, as valusble as it 1s,
unless the Petroleum Adminisiration for berenne puts into
mofian machinery. There 1a ? governmental tﬁing; it is not
( for the Industry to work uuﬁ; 1£ iz a g&vernmental thing.
When PAD declares that this 13 a local dislocation in supply
that can be solved by this, Ehey ought to have a prompt contact

with the Governors im order to not resolnd but relax for a
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temporary period of time, tlﬁeae laws.

Most of our problems in the Midwest can be solved
by such a simple solution, but the Governors when you go to
them say, "Well, the legiala!ture is not in session and we
cannot do anything about it,"

This is the time tb get the Governora' power to
relax these ﬁary stringent véighi: regulations. I hépé .tha.t
the PAD does its Job, like it elways has in the past; take
time by the forelock, get tﬂbse Governors to work with their
state logislstures now instesd of efter -the emergency 18 over.

THE CHAIRMAN: In other vords, to' got some berefit
from this report.

MR. MAJEWSKI: It is marvelous but worthless unloss
ve get the Governors working. | |

MR, B. K, momﬁ This is only an emergency measure
and Hr.rlilajei‘rskl vould not care to interfere with atates rights.

ER. B, G..GRAMES: I think we should be careful not
to invade the provinee of the Defense Transportation Adminis-
tration. |

MR. MAJEWSkI: I wvas afraid of that., I am an oil
peddler and my first duty 1s not to serve property on call
but to sorve the publie. It is a defense agenecy, yes. I am
sorry, but to hell with it. I vant to get out that product.

MR, RUSSELL BROWN: I think Mr, Majewskl has a good
ides and I think we should be able to get along with them in
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MR. NIRESS: I believe'the Defonse Transportation
Agency would wvelcomes all the help it can get on these state
barriers that operate again;t all traffic between Qtatas.

THE CHAIRMAN: Ths;qpestibn is on the adoption of
the report submitted by Hr, byer, and with the thanks to the
gentlemen of the committes, Lre You ready for the question.

| All in favor indicate by saying aye. Contrary, no.
It is so ordered. |

The report is unanﬁmoualy adopted.

We had hoped that fhe Secretary of the Interior
would be here before this time but I had a message that he is
still before cne of the commﬁtteea of Congress, but expects
to be able to come here very shortly.

?ending the arrival of the Secretary of the Interior, -
I vould like at this time to introduce to the Counell and to
ask him to present any probléms relating to militaiy petﬁoleum
requirements, Brigadier Geweral Alfred H. Johnson, vho is
Executive 3ecretary of the thitions Board. General Johnson.

(Applause. ) E

| GENERAL JOENSON: Mr. Chairman and members of the
COunﬁil, I want to at this t;ma exppess the appreciation of
the Department of Defense for the mssistance given by the .
Counoil in our programs. I want to express my own personal
appreciation 85 & hevcomgr to the petroleum industry government

team for the help of the imdividuel members of the Council and
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the ataffs of the ofganizations they represent.

In regard to ﬁetréleum requirements of the Department
of Defenso, my remarks sust necessarily be very gemeral firat,
because I am s neweomor end I do not know al) the details.

Our requirements are going up. DBudgetary limita-
tions and actions now pendiné before cdngress, of course,
will have considerable to do with vhat money 1is available to
buy petroleum produsis., We ﬁreanziouu to buy as much as we
can for the least amount of honey.

The Aireraft Progrhm is building up. The Army unilts
are building up in strength hnﬁ nymbey. Nnvy_aetivity and
training programs are increasing. |

Industry bhas not as yot felt thé full impact of our
jot plane production. Probably the first indication of an
increase in Jet fuel requirehento of any appreciable order
wvill ocome this year when the?faoﬁories which vere started in
ﬁhe last year to 18 monfha start turning out cﬁmpleted Jet
anglnes. Thoae demands will be an indirect military deomani
in that usually the product Lill be purchased wholly in the
vicinity of those plantis. |

Anticipate that that will start hitting induatry
in proportions whiech can be felt sometime in the latiter part
of this yoar.

We‘hnve been having trouhle'getting all the Navy
special fuel oll for the Nav§ that they require. I understand
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vtend thay that is ot o preblum of supply st demand, but has
other faetbrs involved,

- Ve &ro {rouwvlsd with sessonel éeqniruments Just as
Fou £ro in tho Leadtiag oil r%eld. it wlghi be of luterwst to
note that lu spite of ke e:ﬁerisaae vhat ths'miiita?y likve
bed in operpticas, we Qid Eﬂ% faily anvicipaic Lhe hedtiug
requivencnt for our troops in Kovesw. We hsve been &bis Lo
satisfy ths reguirerculs but?thay'Weﬁe nore than we anivicipated.
Qhﬂré are troduics w&th'otheb gsesonal requirements and fluc-
tuations which have an-immea;ate antl Girect Loaring ut &
yarticuler {ime oa transport;tlon At &vaiiab;iity.

We hisve bad suﬁa-t%ouble.meeting our tramsportation
requirements. The aviavivm éaauliﬂﬁ used in the rociprocating
epngines 1® going up. The ALy Porue, I believe, is currently’
antioipating purchases in the current fiscal year. That is
Yefore June 1lst, in ordar'td'more equally balance oconsumption
in what we heve previously purchased. |

Those are all the comments I have.

THE CHAIRMAN: Are‘thbro any questions, gentlemen,
you wouid like to direet to General Johnson in connection'vith
the over-all military requir;msnts?
| You have no pnrticﬁlar pains at tho moment, as I
understand it? |

GENERAL JOHNSON: %Yo date, you have satisfied the

requirements of the military.
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As I said, ve haye not‘been able to procure all ths
Navy special fuel oil that we anticipate using. Actually,
no operations have been held up for laek of petroleum to the
Dopartment of Dafonse.

THE CHAIRMAN: Thank you very muoh, gontlomen.

(Applause.)

I would now like to e¢all om Captein Tripi, who 1s
the Excoutive Offiecer of the Armed Services Petroleum Pur-
chases Ageney. 1s Captain Tﬁipi hers?

COMANDER MAJOR: I am Commander S, J. Major fronm
the agenoy. Csptain Tripi is unable to attend.

THE CHAIRNAN: Uili you please como forwvard?

COMMANDER MAJOR: I do not thimk I can add much to

‘what the General said.

I think Gemoral Johnson cowered the procurement
problems wve have,

Pirst of all, I wonld like to express Captain Tripi's
regrets for not being in attenmdance here today. He has been
mapny times in the past and hil.aluayt expressed his appre-
ciation for being able to talk to the members.

We find the supply situation tight, like everybody
¢lse. General Johnson haa mphtionad a couple of speecific
1nstﬁneel, but in general we have been able to meet our nceds,
largely through the extreme ;rfortl and assistance of the
Petroleun Administration for Defense, and of course the
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continuecd cooperation of the industry.

THE CHAIRMAN: Are thoro any questions, gontlomen,
of the Commander?

You are 1in protty good shape, Commander,

COMMANDER MAJOR: ILxcept for the items the Genoral
mentloned and the new requlirements which we have not yet
gone out to try to procure., As everyone knows, the |
_emergency becomes wore so every day eand 1t.is hard to pre-

| diet vhat tomorrow willl bring.
c THE CHAIRMAN: Thenk you very much.

(Applause, )

THE CHAIRVMAN: I want to ask Mr, Bruce Brown at
this time to take ovor, and dilascuss any matter he feols
ghould be bréught to the attentlon of thoe new Council, and
also to introduce the new ﬁembera and now dircectors of his
staflf,

MR, BROWN ;" Addrossing myself to the PAD people hore, there
arc four of you I wish would come up to the head of the room
herc Just to save the time of the Council,
''Mr, John Walstrom, Mr., Goorge Ballou,.Mr. Spahr, if
he 1s here, and Mr,., Davo West;
| T will go right on talking,
1 was very much pleased at Mr, Parten's remarks
this morning., I think these men deserve some commendaltion

from the Council.
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"0f course, we issuc our own honorable discharge
cortificates. If I thought of it I would have brought one
over to show to you this morning. It caused algood deal of
amusement,

o (' Some oil men have aslted me for copies of 1t and
I said, "There is only one way you can get a copy of that
and that 18 to come down to PAD for a year, and I have not
givep out anﬁ other c¢opics under any other eircumstances,

(Yo have a numbeﬁ'of shifts in proccss, here. I am
not going to introduce all thc men I am going to mention
because some of them are golng to sﬁeak.but I will describe
the shifts: Mr. Al Prame who has becn Assistant Deputy in
Charge of Domestic Operations, will leave the agency on the
1st of April., Prior to that time, we will put him in what
Jim Collins called a tfansition polnt, I guess., He .ls
going tols Associate Deputy to me. |

“Al will be succecded by Gene Davis who has been
Director of Refining, and Gene Davis at that timo will be-
come Assistant Director in Charge of Domestile Oil Opera- |
tions. F |

“Biil Keeler, of Philips, is due here on the 1llth

for servicc as a Director of Refining, replacing Gonc Davis

in that position,
/ George Wilson, who has completed his term of

service as the Second Director of the Domestle Supply and



b33

79

Transportation Division, is here for the last time in the

‘governmental capacity here today and I think his successor

1s with us, Charlie Spahr of Standard of Chio is taking
over,

Dick Lewton has larcady been turned out to grass
and turns up here as a mewber of tho Councll now, and his
successor, Bob Foree, has been on the Job sincoe early
Decenber,

"George Ballou, who has been Director of the Foreign
Refining Division will rctire soon and will beo replaced by
Vaughn Ischie of the Sinclair Company. Mr, Ischie has not
yet arrived but he will také over the Forcign Reflning
responsibility from Mr, Ballou, .

“Mr, John Walstrom, who started our Forelgn Supply
and Transportation Division and who has done yeoman's serv-
ice in this Hastern Hemlsphere erisis, is about to rstire
and I am happy to he able to announce -~ and I think this
is an announcement -- that Mr. Dave West, who has been
agsoclated with him is going to succeed Mr. Walstrom as the
Director of the Foreign Supply and Transporfation.Division.

"“Some of theéé:gentlemmn I am not asking to speak
but I wanted you to také a look at them, Mr, Walstrom is
here, Will you pleése stand; sir, '

Chpplauser) |
MRT—BRBGE—BROWN+-'@ku Dave West, hilis succeasor,
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MrWest, |
(Appieuse.) |
MR—ERUGHE-BROWN: 'Mr, George Ballou, the Director
of the Foréign Refining Divlsion.
thpplause.)
MR.—FRUCE-FROWI: Mr, Spehr, who is about to

succoed Mr, George Wilson as Director of the Supply and
Transportation Division, ‘ |

(#ppiaosor)

MR-—BRYGE-BROWN } ‘In spite of this splrit of
plenty, in the reports on the availability of oil and gas,
and the véry kind comments from the military, that all
their wants have boen satisfied, wo have a couple of
stringers in front of us here in supply situatﬂns.- One of
them 1s the East Coast heating oil situafion, which I am
later going to ask Mr, Frame to discuss, and the other 1s
the residual situation which I am going to ask Mr, Georgo
ﬂilson to discuss,

¢ First, I would like to talk a little about
programs, I cannot possibly keep up with all of the
energetic news writers of the Petroleum press, now with all
of the energetic staffs of all the trade associations., We
have not got that wany poople down here and 1if we did have,
wo would not hafe any plage for them to sit, so I am

continuously somewhat embarrassed, partly by pre-announbea
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ments before things have happened, that are not always
entlirely accurate, and partly by the fact that I cannot
get offlicial statements out to the Industry as fast as
they can think of things and interpret what we are going
to decide when we declde something,

‘‘However, I do want to talk about our program
funcetion whlch seems to be pretty widely misunderstood
and to the detriment of the Petroleunm Administration.

“ I am Just talking genﬁrally.' There seems to
be an ldea abroad that PAD gets the stanﬂardélof perform-
ence for the petroleum Industry, domestic and abroad, and
then by some mysterious governmental mechaﬁism makes the
industry do just those things that we declde they ought'
to do.

YNow 1t 1s a question of semrtics, perhaps, but
we use the word "program," When we use the word "program"
we do not use the word we do "directive.," A progrem is &
guces at the mate of vhat we think is going to happen and
not a scheme we have doped out as to what the industry is
going to do.

‘''I would 1like to glve a few l1llustrations of that.

« Generally, 1ln our programs we have the responsi-
bility for forecasting what 1s golng to hﬂppen,'or for
ennouncing what wé think ought to happen. In our

programning work what we are trying to do is record and
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sift out what the industry is going to do according to our
pest information and put it 8ll down én e piece of paper
and 560 whefher 1t balances out from the supply and.demand
standpoint or the material standpoint.

b Qur progrdms are more properly, I think, work
sheets, whore we havo puf down the figures we have gotten
from all sourccs as to what the industry ls going to do,
Always with that blg assumption that materials are avall-
able to do it. |

‘' Now in our supply and demand forecasﬁs, for
1nstahce, cohducted by our progrem division, wc make the
best estimate we can of what demand is going to.be. Then
we turn afound and look at refining capacity end crude
availability. If we think -- and thank goodness 1t has
alvays been true -- that there does exist rufining capacity
and crude in order to meet a demand wo think 18 going %o
occur, we put that down.

That is how we get our forecasts of hoﬁ much crude
ig pgoilng to be produced in the United States and how much
refinerics are going to run during 1953 or 1952. Ve get
it by assuwuing that the industry will always satisfy the
demand., Wo figure vhat the demand is going to be and we
figuré backwards whﬁt speed refineries have to run and how
mich erude oll will be requlred,

4 1¢ wo did not havo the crude oll or did not think
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we had it, or did not have the refining capacity , we
would. show shortages on our forecast,

"'That 1s how we get them., We get théem by talking
to othef poople, trying to figure what is going tolm ppen
and what you are going to do,

“ Now on imports, we figure that the same way. We
have to take into account what we assume té be the demand
and what we assume refining rﬁns will be and what we assume
¢rude avallebility wlll be and then we talk to tho people
who are lmporting oll and we ask them how much they are
golng to import,

" "'There 1s no law egainst importing oil. All you
have to do 1s pay a duty.:

‘“Thero may be & lot’of policles involvod either
collectively or in the individuel companies but the not
flgure we get on imports 1s one we get by inquiry so we
put 1t down., So that oufselyosand.you:andeverybody else

will know what is probably going to cceur.

"In all of these programs, the practical bottle~-

neck thus far has been the avallability of material, Take

the subjeet of bullding oil wolls., How do we get our

figures for oll wells abroad? We'get themkby asking the

gompanies who'operate abroad, how many oll wells they are

golng to drill,

' Now they aro fairly prudent in their figures. In
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the Tigures on the oil wells they are going to drill, they
do not try to persuade us to get oll company tubular goods.
They try to get the availability of that.

‘On the Mexican figures, the way we got the figure

_*af 452 wells for 1952 in Mexlco was by asking the authority,

the Mexican 0il Company. We asked them, "How many oil
wells are you going to drill?'

" Assuming they had the material, we put down the
figure,

“ On the domestic side, on the drilling of oil
wells we have not been able to arrive at a figure by asking
how many oil weils people were going to drill. We find that
out each quarter. In the first quarter of the Controlled
Materials Plan thoy were going to drill 112,000 oil wells,
Ag Levton got them in , it got down to 72,000 or 52,000,

/{The limiting factor thus far in drilling oil
wells In the United States has not been the programming of
tho companies as to how meny oil wells they wanted to drill,
1t has been how much oll country tubulgr'goods were they
going to get to drill them.

“'Our so-called program on domestlc wells has not

‘been any plan PAD has as to how meny wells ought to be

drilled but our catimate of how many would be drilled with
the tubuler goods that we thought were going to be available,

'' We have presented to the Dofense Production Admin-



/"‘\_

b39

85
istration -- in fact, we did 1t yesterday afternoon in
between the Congressional hearing and the contact with
the Council -- we have presented a requsst for a program
determination for petroleoum, domestlc and foreign, Here
is the confidentisl report written by the Program Division
and here 1s the restricted lotter, in which we are pointing
out to the Defensc Production Administratlon that at tho
present tlme, the availability of oll P the finished products
that can be used, I am speaking of, in the Unlted Stateé and
abroad, 1s, (1) insufficiont in the event we have a major
var, (2) controlled by the availability of materials, (3)
we have been able, we think, to compute falrly accurately
how much more| activity there would be by the petroleum
Industry at home and abroad. How meny more olil wells
they would drill. XHow meny more barrolls a day of refining
capaclty they would build, How many total barrells of tank-
age for storage fhey would. bulld and how muny miles of pipe
lines they would builld, if matorials was not the bottlencclk.

«" Now thlm particular approach to the petroleum
problem was suggested by Mr. Dave-Irwin, who was at the
time & consultant to Mr, Wilson. Our éupply-demand fore~
cant indicatéd that in the event of a war thero would be
shortagea df oil, He wanted to knqw first how much mator-
1al he wbuld have to haye to eradicate those shortages,

That smount of matcrial was so onormous that they asked
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another question., They sald, "Well, how mmch more oil
would be produced and refined and transported; or how
much capacity for that do_you think could be built up

1f the oll Industry had the materials that it was willing
to use, Spend its own money and take its own risks?"

" We tried to figuro that out and the results
are in thls document that we sent to the befenae Produc-
tionrAdministration yosterday, in which we have asked for
a program determination by DPA to perﬁit an expansion of

the petroleum pfogram, in the United States, In Canada,

‘and abroad, Over an 18-month period starting July 1lst,

1952, that was,

''Please understend, I do not know whother we arc .
géing to get théae materials or not, with tho materials
shortage, but we have put In an estimate of what ecould be
accomplished to get ready for a war, if the materials were
avellable for the industry to use, That is theo only assump-
tion we make, No financingly Govornment, no regulatilons,
no contrels, Jusf vhat the lndustry would'bé ﬁilling to
spend 1ts own monéy on, if.it could got the materiels,

“ OQur figure 1s that 1n tho sixth guarter, July ist,
1952, through the end of 1953, the domestiec industry would
drill 80,000 wells over a year and almlf, The forcign
iﬁdustry would drill 10,128, Our estimatc is that the

domestlc industry would increase its refining éapacity
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at tho raté of I'7%,000 barrclls per day per year instuad

of around 300, and that foreign rofincrics would be con-
structed at an annuwal eate of 38,000 barrclls, Now hord

iz soro mors of this nrogram conception. This is not

any schome that I have as to how many refincries ought to

bo built in the Unitod States and how meny should be built
aborad, Thls 1s our cstimate of what tho Industry wanls

to do if it gets tho materials, This isrprivato ontorprisc;
Trou enterprisc, lnvestling stockho;ders' monqy and borrowving
noncy. It turns out that way.

‘rThere would bu in that six quartcrs, 19,700 ﬁilus
of pipe lincs bullt in the Unitod States, and 3,600 milos
ocbroad, Thls is all oil.

t'itho tankagc in the Unitcd JStates would bo in-
croosed by 153 million barrulls; and abroad, by 35 million
barrulls.

{rThero has boen so much discussion about this in
the tochnieal press that I am Just telling you, that is
vhat is in the ruport.‘ Wo cannot glve you tho roport. It
1o arconfidontial document ., Thﬁt 1s our cstimatv of what
the industry would do,

( " Now our cstimetc can bo vionge. Howevur, ouw
csiimatc on refining cdpacity is dcrived from the annlica-
tlona wo have had for ecortificates of aceoleurated tax

amortlzaetion,
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11t is wrovided by the prussure wo huve to providu
e Tor nine linoa, |
Yur tubular soods figuru_is derlved Lirom the
constant Hressurd wvo have Lo get morulmaturiuls.A “hot is
our estimete, I do nol know wvhether the »Hropgrat: will b
corricd out or nots I »rchably will be in some nart,
beeause this mattor has had very sorious_considération by
the Netional Sccurity Counceill, YWho Peesidont hims .17
nroslded at the meoting av which the Couneil avyoved tho
'da,  We have yot o pot tho materlels. in'foet, I only
osked for them yesterday,

"I ean glve you a fow statlstdes hore which will
cnablo you to doturmine your own oninlon as to how probable
1t 1s that wo will got such a program.

/ITo imploment tho domoustic orogren thaﬁ I havc
boon talking about, over-all, the cnlarged »nrogram, would
toko 15 ner eent more neterials nor quarter, stecl, coopui
and 2luminum, than was avallable for the domustid netroloun
_lndustry during thoe first yoar of the controllud matoricls
nlan, That is that perlod which started July lst,.lgbl,
and will cnd June 30, 1922, huctusc allotmunps have already
beon made, It will take a 40 per cont Ilnercas:,

tf The Crnoedlan nrogrom would talie o 45,2 por eunt
1n§reasc and the gtcoel thal hos been mede avallable by

the Canadian Defensc Mithorlty for the Conadian Potrolounm



b3 ' - 89
industry.

Y The foreign program would take 36.3 per cent more
metorials, than made availsble in the first year of CMP
for the foreipgn petroleum industry. The average of the
3.44 and a half por cent.

" Going back to the subject of oil wolls, this
enlargod program ealling for 230,000 oil wells in the United
States would bo broken down, 60,000 development, 19,200
cxploratory. Abroad, 5,108 wells, of which 5250 would be
development and 858 would be exploratory.

"I do not have the Canadian breskdown but of the .
5250, 82 per cent would be.in the Western Hemisphere, Of
the 8454 exploratpry wells, 69 per cent would be in the
Western Hemisphere, I am not talking about what the
American industry would do. I am talking:about the whole
industry to the extent it is supported by aildcations from
the Unlted States., Actually, the steel usage by the foreign
industry, both United States compenies and foreign compenies,
the steel usage, it varies & little bit with the segments |
of the Industry you‘are talking about. We say they ought
to use 50 pérrccnt foroign gtéel.‘ They say all they can
got is 30, It veriles a lot with what you ars after, whit
kind of steel. |

““Now on our domestic program for drilling oil wells,

the official fipure wad set at 43,400 for the year that jJust
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passed, That was exceeded., Before we filed this expanded
program wlth DPA, we had a target set for 45,000 oil wells,
That sounds like a very small inerease, What I never hsad
the abllity or time to explain was that we flgured this
thing on e quarterly basis. We kmew there were not going
to be eny more materials available for oil country tubular
goods in the first two quarters of 1952, so we had assumed
only 21,700 wells in the firét half but we hoped %o get
23,300 in the second half which would have been an increase
of seven per coﬁt; but now we have a considerably expanded
program, which we hope to persuade DFA to provide the mater-
ials for,

1 will call on Mr. Frame, plecase, MNr. Al Frame
is making his lasi appearancc as a bureasucrat before this
council because by the time you next meet he will be back
with Cities Serviece,

"I meant to pull my only Jjoke before about burcau-~
orats, that the newest one is the hydromatie bureaucrat;
which means the shiftless S5.0,B,

‘Yﬂl is not shiftless. He worked a1l day Saturday
and all day Sunday and he is going to talk about East

Coast heating oil,‘/
(Applauser)-
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18-l MR, FRAME: Any expert who would tall ahouk the
heating situntion om the east coaat wust he like the employee
1n'the round house vho vas completely frustrated because he
cénldn't rind a cornsr to ﬁea in.

The heating oll aitustion on the Easterr Seebeexd
has presented & lot of problems to the Petroleum Adwivietyrs-
tion. The problems stem from the fsct that ell the Informa-
tion available to PAD would indicete that there could, and
should be, adequate quantities of hesting oil te tele cere
of the expected deﬁand fox heuﬁing oil on the Eéatern Seaboard,
assuming normal weather.

Thére vas plenty of oil, thers 1a planiy of oll,
vlenty of refining cepacity. plenty of twansnortation, Hwmy-
ever, & new feature has heen introduced 1nto our cconomy -
nev in recent years, in thah we have economic cemtmols which
have seriously interfered with the normal iremsportation apd

distribution of heeting oil.

The resvlt has heen baeause'of the e¢ciling pirlees
op heating nii and because of repldly inereesing trenspor-

tation costs that ove segment of the petroleum Industry on the
Eastern Seaborad has been economlicslly unsble to place firm

( orders for the supply of heating oll necessary to meet the
dewands of thelir consumers,

The result of that was brought to the attention br
verious peopie in government, both by Industry and by



91
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whatevﬁr changas'vere necessary would havé been made in time
to permit the normal wovement of heating oll,

Such changés vere not made. As-a vesult, it
becawe evident to PAD, sh9rt1y before the first of the year,
that there was & grave possibility of ectunl shortage of héeting '
oil oncurring on the sast coast, if the weather vas norasl
or c¢older than normel.

 In order to determine the magnitude of such a
possible shortage, ﬁhe Petroleunm Adﬁinistration conducted a
survey. The first survoy‘went,to the wajor producers and
7euplbyers of heating oil for the Eastern S.aboard. The
questions vere fundawsntally, ﬁhat 1s your own situatioﬁ with
regerd to heating o011?

The result of thié survey made mfrtha;majpr
fefiner~§uppliers, indicated that théée refiner-suppliers would.
‘plan, in general, to live up to their full committments for
the suppiy‘of heating oll to their cuatbmsrs’on the EBastern
Seaboard.

Apother study wes mede of the cargo buyers on the
Eastern Seabéard and they indicated that they had been
unable to aquire thelr full requiremsnts of heating oil,
and as far as they could tell, would not be able to ecquire

their necessary supplies.

The total indicated shortege of the Survey was
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that 1f'thé veather for the balance of the heating season
vas normel, that there would be a shortage of about six
milllon barrels of heating oll on the Eastern Scaboard.

The association wade an inquiry of the major
refiner-suppliers and asked them this question. If the Office
of Price Stabilization will increase the celling price of
heeting oil by half & cent & gallon, on the average, will
you agree to incrense your production or procurement and
deliver ten pof cent additional heating oil ebove the comml-

ttuents that you have already indicated that you Inpended to

meet?

The reply to those telegrams was generally favor-
eble,

We sdulsed the O0ffice of Price Stabilization of our
findings and recommended that the step, a8 outlined, be
entered into., The O0ffice of Price Stabllization refused the
reQuesi. They offered & suggestion that g wodified trens-
portatipn subsidy wlght be substituted in plece of the increase
in*:mice collings as suggested, and recommended by the Petrol-
eun Administration,

We are 1in the throes, today, of trying to develop
e workeble plan within some subsldy fraweworl.

I would 1ike to point out that in our opinion,

such & plan will require the agreement of the Department of
Justlce, the Fedorael Trade Commission, the Office of Price
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Stabiiization, the Lconomic Stabllization Agency, the Defense
Producﬁion Authority, to szy nothing of agreemant on the pert
of the industry, ltself,.

We hope that 1t will be possible to teke the nec-
essary steps to teke care of this shortage.

| I would be less than honest 1f I said that with the

experience I hove hed in government, tb expoct those things
to be déne in fha time thaet 1s remaining, would at least be
one of the modern miracles of government in action.

Thank you. (Applapsa;)

MR. BRUCE K. BROWN: In en effort to be brief, he
didn't say thst. tenier rights went up from one cent to three

cents between July and Deceuber, of last year, and thet is

what the trouble is, Therindépendent cargo buyers would be

surrering an out—of—pocket‘]oss of somevhere around two cents
& gallon 1f they carried any oil in there.

We have another one that ve don't know what to do
about. At least I-don't‘think-ve knov anything to do about it.
Hr, Gecrge Wilson, vho 1s making his last appeerance before
you a3 the Director of Supply and Transportation Division,
will tell you our troubles about residuals,

Mr. Wilson. |

(Applause) _
MR, WILSON: Mr. Chairman, and gentlemen. The

situatlion on resid, 1s & rather anonymous one, I think,



9k

a¥

is-5 beceuse untll guite recently, I don’t believe we anticipated
that that would be our worse problew-child in this heatlng
season.

Ih.thé rirst place, as doubtliess most of you heve
recognized from the statistics, stocks of resid have compared
favorebly with last year, and actual dewand, 1n'termn of vhat -
ves moving out - speaking domestically now -- into consump-
tion, wvas 1f anything, slightly under a year ago.

In 2 relatively short time -- not wore than weeks
end perhaps & little moye than days, & situation has arisen
that although stocks are still above this tiwme & year ago,
and there has not been reelly an abrupt change in consumption,
domestically, we hove wany would-be purchasers of resid who
can't buy. |

I don't know Just what are the total factors in-
volved in that., The problem makes itself wost acutely felt,
though, 17 the matter of bunkers for ships. fnd quite
ironically, a very large increase in the hinker requirewents
15 attributable to the break-out of additlionsl cargo ships
from the reserve fleet, of mothvall fleet, to haul coal to
Englend and othor European areas.

That‘seriousﬁy is the largest sing’e provocation
in it, but the number of vessels taken out of the mothball
f£leet upon completion of the prasent break out that has been

authorized, will amount to something awound nine hundred ships
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that heve come out of the mothball fieet since the start éf'
the Ebreaﬁ épiaode. | | |

That reqnires guite 8 lot of hnnher oil.

During the past week or ten days, the Netional
Shipping Aunthority has hed numerous vessels, on the Rastern
Scaboard, that can not obtain bunkers except after perlods
of several day’'s delay, That, of course, 1s & source of very
comsideradble concern,’

Wow we have to look at vhat the prospects are, and

vhat might be resorted to, to somewhat relieve this situation.

Considering the stoék vosition and considering --
before I go into others, I wmight say that this 1s & very
confﬁsed plcture to sctually find out wvhat the facts are,
because 1t 15 so completely interwoven with roreign require-
ments for resid, and un&vailability of resid 1in normal roreign

sources -- for example to put return bunkers in these same

vessels -- that it is very herd to find out what the true

balance and true deflcit 1is.

' But 1t appears thét one source to be concerned
about 13 the maintenance of at least the rate of residugi:
export ror douastic purposes that have been achleved in the
past three weeks, or the first three weeks of Jenuvary, I |
would say.

"y out the latest figure that we have, which

shove’ ' Amprovement over the level of exports
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dua, of course, in large measure -- not complatel& -- %o
diversion to arems 1in past winlurs obfaining substontial |
rsﬁppliea froﬁ Abadan.,

Tow if we maintain, or if we could increase -- and
I rether doubt whether that is reallstic -- the level of
exports of resid that were achleved in the first three weeks
of this year, and if we could get domestic reflinery: yleld
of resid back up to no wore than it was during the same period
last year, I think that we will be able to squeeze by.

Now that, of course, 1s dismissing fairiy lightly
the unsatisfied requirement in foreign sales, vhich 1s sub-
stantial.

5 The Poreign Supply Ccumittee, nt its meeting last
veek, estimated the world-wide deficit et a figure ranging
between, as I recall it, about 130,000 barrels & day, to as
high as 200,000 barrels a day, world-wide, excessive demand
over vislble supply for the balance of the year, 1952,

But, forgetting about that for the mowent, I don't
feel compétent et 21l to go into the foreign side of 1%, and
I thinl, (a) 1f we maintain exports for domestic purposes &t

- where they have been for the pest three weeks, if we could
pet domestic refimery yield back ebout where it was lest
year at this sawe time, which was several percentage points

above the cﬁfféﬁt yiéld, end 1f without resofting to a hearsh
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type of enforced limitations on consumption, I think we will
See our vay through on 1t.

Now, the quéétion 1s frequently asked, "well, are
there pot many 1ndustr1a1 eatablisﬁments, particularly the
larger electric generating.stations, fhat have beeh burning
resid,.that can reedlly convert to coal?" |

I don't think that thet is the ansver. ‘We bave teken
up with the Defense Electric Power Administratlion, one of our
brother agencies, the question of hov much resid relief could
be obteined through conversion by those plants which are in a
position.readily to convert, that have the coal stockplles and
have the mechanical equipment to switch readilﬁ.

The answer secems to be that there 1s very little of
that equipment which has not already moved over to coal.

One examplg, I mentlion as sort of a light watter,
the largest plant that we know of that 1s sald to be able to
convert readily, and is still on oll, is one operated by the
Navy down at Worfolk. Perhaps we can get a switch-over there.
Thet would amount to 30,000 barrels & month of resid.

Outside of & little handful here and there, there
seems to be little prospect for lmmediate help by chenging
those electric generating plants, |

Now’you might say, suppose Wilson 1s guessing all
wrong and we can't get by on that basls, vhat do you do next?

Well, whatever you do next gets a little bit farther, and how
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far 18 & question of degree, into the enforcement of govern-
mental controls on consumption, & thing that I hope can be
a.vpided° |
' | The first‘thing, the least painless, end elso only |
& shot in the arm sort of remedy that merely would buy you &
1ittle time, rather than aﬁy substantial rellef, would be an
inventory limitation on some of these plants.

That'VOuld buy you, perhaps, & few weeks time on
some substantial consumsra,

The next thing that you could probably do, would ﬁe
go into actually enforceable conversion orders directed at
resid consumers who do have the physical facilities to com-:,
vert to alternate fuel, which, for practical purposes, vould
te coal.

Beyond that, Y think you could enforce a-liuitation
ageinst the 1nstailat10n of any additlonnal resid-burning
equipment during the period. Past that, it 1s o watter of
cortainly wmonths, end s matter of very substential cspltal
costs to achieve any additional conversion from resid to
éoal and I don't know vho would pay the Dlll andAI don't know
who would be really‘the policeman to move out against wary-
ing ynits of industry of the multitudinous sort that that
wvould have to work egainst, 1f you embarked upon it.

| In short, I think that so far as the oll industry

13 concerned, the first two things that I mentlioned are the
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only ones that are probably capeble of offering real rellef
and that as to maintain exports for domestic purposes, at
least ae high as they have been in the last fev weeks and to
increase vherever possible percentage ylelds of resid.

That is the picture, Mr, Brown,raa T see 1t.

MR. BRUCE K. BROWN: Thank you, very much.

I wvill defer to you, Mr. Hallanan. |

THE CHAIRMAN: Gentlemen of the council, I know that

‘everyone 13 glad, a= I am, that the Secretar; of the Interior

has been able,_finally,_to get awaey frow the conventional
committee where he has been all of the morning, anﬁ'that he
hes been able to come hére to extend hla greetings end adwmoni-
tions to the wembars of this. ¢ouncll of 1952,

Mr, Secretary, ve‘have‘had a very wvworthwhile wmeeting.
We have had somelof the most intereating reports from various

committees dealing with various subjects that have been

~ assigned to them, and vith which they heve been called upon

to deal.

As a watter of fact, some of these reports, like the
one on the o1l and ges productive capacity, I think represents
the some of contribution that could be mede in this defense
metter. |

| Ve feel thaﬁ our record of this council speaks for
itself, ﬁnd ﬁs w§ entey into-ihe sizth year of ouwr exlstence,

ve realize that a iot of work has been done, At your requeét
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for information, we have appointed over two hundred committees
to des) with different far-reaching subjects.

On those committess, approximetely one thousand
ﬁen of the oll industry have served.

Up to today, ninety-seven completed reports have
been furnished to the government as & result of the ectlvitles
of this councll,

Yow, Mr, Sceretary, I want you also to kncw; that
in our discussions here this morning, ve are quite svare of
the fact that this council has remained a&s 2 free and Iindspen-
dent industry group, only because 1t had the courage to go
to bat when the chips were down end to put up a real fight
to weintain this council within the framewvork of 1ts original
orgenization and to continue 1ts.1ndependenﬁ$ and autonomy.

We are.deeply grateful to you because we believe
that this cdoperative effort wvhich I think is so vital in
our emergency years, 1s éxtremely-impqrtant to the government
and to the welfare of ocur country -- the-welrare of 8]l
clvilization,

We think that 1t represents an industry-achlevement
thet 1s unparallelled in the history of this country.

We approoch this sixth ye#r vith reneved confidence
and determine to work with you more closely and energetically
than we have in thé past,

We are grateful for the personnsl that you have
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glven tolrepresent-the government and to work with this
council. T Imow I bespeak the sentiment of every m@mﬁer
vhen T extend.to you our best wishes and say to you that ve
are delightéd to have you here and I am happy to present you,

st this tiwme, to the councll.

‘\ (The mewbers arose and applauded, )
\7’“9 o / SECRETARY CHAPMAN: T assure you, the last meeting
- 7’5_,@ wedtiitalid, Qdieast £

I just addressed, did not stand up.

I want to welcowe all of you nev wmembers uho are

on the council today. This is your first opportunity to be

with us, Particularly, I am talking to the new members,
today,‘

We welcome you, and I want to welcome you in the"
spirit in which the rest of the members have been serving
and worklng with the Departmant of the Interior, and helping
us in our general program. Not just in the Petroleum field
but thelr Qontrtbﬁtlon haes been accross the board for the

whole netural resource progrem. It hes led us in many ways.

I thought a moment ago when Mr. Wilson finished his

~ remarks, I had now heerd everything, W¥aen he vas out trying

to canvass business for the coal industry. (Laughter)
Well, you know, necessity mekes friends out of

people sometimes, as well as other things.
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1s-13 understandiﬁg, and trring to work with your competitor in

this fleld. |

As you ¥now, the four mejor eﬁergies of our
natural resources aré problems that the Department of the
Interior has to be concerned with., I am very happy to see
the kind of splrit that is expressed here in Mr. Wilson's
report.

I vent to welcome you new memberé, today, on the
basis of the‘fﬁct that this is an indipendent council, it ;s
an industry council. I, for one, want to keep it that way.
T want 4t to be en independent council. I want the advice
and help from you people as industry people who have the
mowledge and the know-how of running the great oll industry
of America, |

For the government to attewpt to step in to try to
dictate or 1ssue orders relating to a great industry that
covers sﬁch an essential part of 6ur vhole industrial system
would be so totally foolish and futile, 1f we were not doing
it wvith the cooperative spirit and understanding of the
industry itself, who kmows hov to run 1ts business.

Wolhave the same problems that you have in many
respects, and we all have the same cbjective. We are looking
to secure our country. We are looking to keep ourselves

gsecure. W¢ want to be protected from many evils of the dey.

There are many things that we need security from.
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We need, fifst of all, an assurence within ourselves that we

can adequately protect ourselves against any foreign wmess,
Thet I hbelieve we can assure ourselves of. No red blogded
American could ever agree to submit‘himself to the dominance
of & foreigh government with a philosophy that 1s so totally
forelpgn to what you.have beeﬁ brought up under, under our
Democratic system,

But to see you go further, and_td work in such &

cooperative spirit, with the whole, total industry of Americe--

and you are representative of one of the most vital links in

America's security today.: -

In my conference I Just held with the Interior Depart-
mentt!s Appropriations Committee of the House -- aﬁd I want to
say they have been wmost helpful to me, today -- es Gordon
knows, I have just put in the 1ast.two hours telling with them,
I had & long statement to reed, but instead of reading 1t, I
put 1t into the record without reading it, end then we telked
and they asked questions for a couple of hours,

| It wvas most helpful this morning, One of the
things we talked about was the importance of petroleum in this
fiéld, in the fileld of the mnecessity of protecting America, :
and the essentislity of this Industry. |

They were very much interested, as 1nq1cated by the
queations‘they asked this mofning. I raise that particularly

because the question was focused upon me, due to the fact
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they were telking sbout the fact that they thought that there
might beé & surplus of certain things in this wofld, if we
wéht too férlin developing certain commodities,

T used the oll industry as an 1llustration of how
fqlsély I thought that philosophy ﬁould be. When, at the
peﬁk of the war -- and when you were using petroleum at ite
highest use that nes been known up to that point ~- most of
us, and I am sure most‘of you in industry thougﬁt that vhen the

var wes over that your whole market would drop down to a lower

level, or at least you thought it would drop from that high

peak.

- But Insteed of that, your record shows that there
has been & continual incline all the way. Ever since 1t
resched its peak in the war, Even when the wer closed, 1in-
stead of dropping off, need for petroleum produéts Increased,

That proves and shows the essentislity of this
industry to the productivity of America.
We can not malntain our productivity cepacity or

increese it 1f we do not maintain end continue the full

deglopwent of the petroleum industry of this country,

And in doing that, this council is serving & vitai
cause, You are not only serving the interest of your industry
which you represent, but you are serving the‘intereét of every

other businessman of Awmerica, just as much as 1if he were

sitting here himself.
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I am happy today to welcome you new mcmbers 1nto 
e group with which you are thoroughly acquainted in jour
business relationships, but you will also get acquainted with
them in & new relationship of their workling with thelr govern-
ment 1n the terms of & frec and independent committee, as an
industrial committee, one which I -wdnt .to keep Jusi that way,
| I know vou peonle hove been most generous in

helning the Demartment, in helping me to find goed men to-

run this industry. I would not presume to try to say to you

"thot T lmew vhere to find them a2ll, I didntt.

But, I d1d know where to find the first man, And
then vwhen we started with Zruce Brown 1n this progfam, wve
sterted ~-- and ag I have repeated agaln, today, to you --
wve started wilith one.of the men who had had experience 1n
povernment in the last war, as well es his experlence In his
ovn industfy. ﬁe knew the industry. He knew where the good
men were,

Now T went to say perfectly frankly to you, he
didntt hesitate to try toltqp your.good men from your companics,
cither, Ve dldn't want your substitutes, becauée you éan
use them better than we cén. e wanted your best wen, becsuse,
i1f this job is dome right, 1t will be not only better for the
government and for the country as a whole, but you will get
a special satisfactlon out of it as an industrj. Becmuse,

if this job is done like 1t should be done, 1t will be of
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ﬁreat holp to you s an industry, s well as & great
security for the country as & whole.

You havé eiven us good men, You have éiven us some
of the best men 1in the country, vhich understands this
poetroleum industry.

I ﬁant.to sty -- and I pay my respects again here
to Bruce Brown-:- for the diligent and hard work he has
put in in keeping this program moving chead,  (Applause)

| Now T happen to be one of ﬁhose vho works a great
deal by personality and reiationship. We shouldn't do that,
but wve do, I fhink 011 of us, to a degyree, do that, I
probably do that a8 1ittle bit more than some others.

WYhen T learn to knov & man and understand him and
worlc with him, I hate to break 1n a new one, I don't care hw
mood he is. I just like to keep working with a fellow T
Imow,

That makes 1% véry difficult because I real fize Bruce
hes to return to his dutles, and hils own interests. lle

has sacrificed o sreat deal 1In being with v and T realize

he hos to ro bnck; But hefore he worked out his own plan
with me about returning, he came up wvith a good name of
another man to tzke his place.
T am going to say this to you, perhaps at the
xpense of the luncheon we had that day with the new man,

We hed luncheon with the gentlemen who 1s golng to take
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his place ;: and I know Ed Hﬂirénﬂmmgt be here someplace.

Well, I never talked with Mr, Woarren perticulerly,
before, I had seen him, I knew about him, and I had looked
him up & 1little bhit after they wmentioned his name to me,

But in our conversation that day, I found him to be just-
2 rough and reedy, rugged fellow, and he dldntt give a
damn, "This 1s what T am golng to do, thils is what you
asked me to do, and this 1s vhat I went to do,"

Well, I 1liked that very much, Then afterwards, I
sald to Bruce, "Wow I like this fellow and I w uld like to
hove him with me, but there 1s one thing you are going to
hove to warn him sbout, e 1s going to havo trouble getting
in to gee me whenever he wents to, but tell him how you do
it, end then he can work 1t."

Bruce has o technique of getting in to mb when
he has to get something done, and get to me,

I dontt mean to lmply by that that T am so lmportant
I can't see people vhen they need to see me, but there are
just a certain amount of demands on the bffice, and you can
only divide yourscelf up to & limlted exteht. Bruce has 2
vey of getting in wvhen he has to get there,

T want Mr. Werren to feel the same wey., I want
him to feel that when he has to get in to see me, he can get
in, end he can work his way in and doesnft have to be

boshful or emberassed ebout it at 211, There is no need
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for apology on the mart of 2 man who makes an effort to
see me, Especilslly the man who has to do the job he has
to do.

I have to rely on & wan like Bruce Brown and
‘nodgrass, Al ?r&ﬁe and Stuert, here. Ilhavé to rely on
those veople. VWhen I go before committecs of Congress,

T cen't defend the program unless I am gdequately briefed

on the things that we have to do. I am not a petroleum

expert, hut I do knov something about government, I think

I Imov something ahout governmentis relatipnship to Indus-
try and to working with peonle.

But I cantt sell the progrom %o Congress unless
I can have mén iike-that vho can giﬁe me the story, and
the best way that I can absorh it, to get the facts so that
1 caﬁ relate them to Congress in wmy own testlimony, and In
my own ﬁ@y.

Thet T have tried to do, and I think we are coming
out pretty well. T think we are going to be all right.
So far, there have been no investipgetive hearings started
on thq Interlor Demartment. Of course, you can give them
more time, They hove six months yet fo go.

T meon that seriously. It is the:good cooporative
help 6f you people on this whole program that has heen 80
wseful and helpful to mo as Secretary of the Interior, that

T hardly know how to thenk you for your great help in wany
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ways, and this program here that you are working for today,
on the petroleum defense program, is so essentlal to the
whole progfam of the national defense, that its failure
would mean total feilure for this other program, becauaé
they eould not succeed without 1t,

I eom going to tell you just & I1ittle bit in confil-
donce what another mewber of the Coabinet scid to me this last
weck, just recently. I told UWalter here about it. He sald--

(Discussion off the record.)

(On the record. )

Secretary Chapmen: Now, I just want to let jou
Imow that there are other peonle who wo@ld like to have this
same thing, and I thinl they ought to have it, I want to
be honest about it., I think they ought to have 1t, If we
canft work together with an understanding of confidence
with one another in this whble.progr&m, then 1t is going
to foll because of our own lack of confidence in one another,

Tow if vyou haven't got confidence 1n me, that I
am gcing to deal failrly with your program, then you ought
to lock to some other place for your ccuncll and your
program, and T ought to look somevhere else fop my own
vorkers, We have Lo work together in confldence on the
things that we are doing., That is the thing I triled to
convey to him, that that 1s the thing I thought ought to be

done,
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I have several other councll groups in the Depart-

~ment that I haven't been able to put across on thls, and I

Wiéh that I could. I am going to make another supreme
effort in a fevw dayé to put one of them across, I think
they nght to have an independent councll as aﬁvisofy to
me, who.gives better_;ervice and better help -- and I don't
vent to be in the posltion of saying that I have an
advisory councll that 1s nothling but a part of my own staffl
organization,

I have staff, VWhat I want 1s the information to
he brought to that staff,

Tow when he mentioned the number of reports that
I hod asked for & moment apo, I_ﬁoticed a couple of you
mey have kind of grinned 2 little and saild "well, he mnever
would read all those reportg, "

0of course I cen't, Don't make too mony guesses on
thot, because some times I read & few df them, I hove a
staff that I know does read them. It is a gulde for them
and 1t 1s thelyr funneling of that informatlion in to me
thet counts In the long rﬁn. Then I need it for my own
testimony and for wy own presentation, they have 1tefor-meq
It 1s thelr operating day—by;day programs that needs these
rdéports that you have been metting., It 1s that help that

counts tremendously in making thls whole program & success.

Apain, I want to thank you all, I would have been
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nere sooner had 1t not been for the committee on the H1ll. -

(Applause, ) |

THE CHAIRMAN: Gentlcmen, I really believe that
wvithin thirty minutes, we could flnish the bHusiness of this
session,

I hqpe that 1t willl meet wilth yoﬁr approval that
we go ahead and thet yvay we can avold a noon recess, IT
there 18 no objectlon, ﬁe will proceed to the concluslon of
the agenda,

MR. MAJEWSEI: IMr, Wilson, for whom I have a great
resord sald that you ésuld  solve this situatlon of shortage
cf residuel fuel oll 1n two ways;

One, by continuing exports of oll et & maximum, in

time of war, or in an emergency.

Secondly, he sald that we could convert to coal,

for which the Secretary, who also has cozcl under his wing,

. Va8 happy. -

I just want to teil you that you arc swimming in
fuel oil. I don't know where you get your fipgures, bhut I
¥nov in the midwest, where we have & terrific refining
camneclty, we are swimming in fuel oil. You don't have to
depend on iwports of fuel éil. You dontt have to depend on
conversions to éolve your problem, You’have an economic
problem that the man from the Navy just touched on lightly,

You have a job of convincing somebody that the oil 1g here,
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but 1t is dislocoted where you need it,

You are pgoing to have to cut back some crude runs
in thils country. That 1s not your fault, And you put 1t
beautifully, Bruce -- the heat you have been getting about
ﬁqur progrdm, that is creating too much o0ll in the country
and creating an économic waste,

I happen to mow in my part of the country; we have
toc much being produced to meet the demand, HNow if you
need any demand any pi&ce, you heve the supply 1n the mid-
west., |

I want to tell you th&t the way to get 1t is by Just

o 1llttle more transportation cost, We in the o0il busilness

~there don't want more, We have reduced the price helow the

cellings,
Now I don't 1ike to have the record show that we are
suffering for the want of oll and ought to convert to coal,
If T vent back and let that go unchallenged, I
should be chased out of the jobblng business. T am looking
for business because we have too much oil, I want to he
able to supply the Nevy.apd other veonle, 1f you will take
my arm, end ltetts go talk to some of the econowmie stabilizers.,

MR, BRUCE K, BROVE: I know that, I concede every-

thing you say, The last follow who propositioned me on

using of. government funds for a transportation subsidy was

Mile DiSalle,
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Now 1f anynody here knows'any wvay to get a power
installation in New England to buy resid frdm any former
company, say out in the middle west, by tank car, I am all
for him, but 1t is an economic matter,

I dontt know what the answer 1s,

MR, MAJEWSKI: I don't recommend & subsidy, I
think there are some people out there who can'tglk to Mike.
And Mike 1s golng enyhow,

Meybe the new man will listen.

IR, DUKE: .Theres wee & drop in the month of Decewber
and for the first three weeks_in January, there was a rather
sharp Increase, Isn't that simply due to thc beginning. of '
1952, the exporting commanics would egain be ablé to bring
in at teﬁ:andld:half-cents, and before 1952 1s over, I pro-
pose that the wholelézports throughout the year would only .
he 10,5 cents.

Now if people who had exausted that, which they
had months and months ago in 1651, would have'necessdrily
slowed down bringing in oil to the cast coast ports where

there would be & twelve cent price, and waiting until

January first vhen 1t would be ten-and-a-half,

" T think 1t would heve & tremendous shortage for
& perlod of time, on the north atlantic coast.
MR, RUSSELL B, BROWIl: The companies who were lum-

porting, and who told the State Department In the hearings,
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tion. So'they must be wrong on that.
| MR, BRUCE K, BROWN: It mey be the Iranlan situation.

MR, WILSON: Mr, Duke was spealking of the extreme
-1atter part 6f 1951.and our rewmarks aﬁ-to the iévei of |
exporting 5eing low in 1651 way# not restricted to the
extreme end of the year,

If you will teke 1t from July through Decembér,
you will f£ind thot resid exvorts any week during the perilod,
I think, certalnly any month, they ﬁill average wmore than
100,000 barrels a day below the same period. |

MR, BRUCE X, BROWIN: It was probably partly the
Iranion situation.

MR, WILSON: Yes,

MR, WOLSTON: I don't think the duty has anything
to do with it., Wearly a2ll the companies exporting fuel 01l
todey are importing that quantity which they have availeble,
They have no more avaiiable.

They are there to ccmplete the committments on the
east coast. The duty quéstion doesntt have anything to do
with the gize of exmnorts iﬁ January.

MR, BRUWCE X, BROWN: lxports apparently come up in
January,_anyway.

MR, WOLSTON: Uot vecause of the export dutles,

MR, RUSSELL B, BROWN: I have & few questions I
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want to ask you.

‘MR. BRUCE K, BROWN; It 1s up to the Chalrman of
the Council, who insists on having half—day sesslons,

I have all day and clecr to the first of June.

MR, RUSSEIL B, BROWN: I wasn't quite clear on thet
80,000 wells, vhat period 1d that?

MR, BRUCE K, BROWN: July 1, 1952, to December 1,
1953, Thot is avproximately six quarters.

MR, RUSSELL B. BROWN: That s an average of about
13,000 a quarter?

MR. BRUCE X, BROWN: It is 55,000 for 1953,

- MR, "RUSSELL B, BROWR : ‘It will be & program, BO we
can take this and stuvdy it, such as your vrograzm for forelgn
operations.

MR, BRUCE X, BROWN: Probably at & later date, when
DPA hes had & chance to look at this thlng. |

MR, RUSSELL B, BROWN: Vhat is the difference when
you can not publish your forelgn operations and can your
avallability?

MR. BRUCE X, BROWN: It corresvonded to thls I'igure
of 45,000 vwells for the Unlted States for 1952, which was
wede up of two segments, one at the annual rete of 43:4,
for the first half of the year, or 21,700, and then for
the second half of the vear, 23,300, for a total of 45,000

wells representing an increase between the first and second
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helf of the year of TO per cent,

MR, RUSSELL B, BROWN: TYour foreipgn program did
contemplate a material increase, the one you approved;

MR, BRUCE K, BROWN: That is right.

MR, RUSSELL B, BROWN: And that runs as high as
200 ner cent?

MR, BRICE XK, BROWN: The one we published,

MR, RUSSEII, B, BROWN: I thought that was published
as approved, Was T »right ebout that?

MR, BRUCE K, BROWN: Yes, It was approved,

MR, RUSSELI. B, BROWNs In that, you dld approve the
stotement they made that they were going to iﬁcfegse the
exports, Does that contemplate thet? Then I was wondering
1f we necd all these wells if you are going to break 1t
up into exports?

MR, BRUCE K, BROWN: As I tried to explein, ©the
exnort figure there was a balancing figure derived by 1n-
quiring ag to what the exports were golng to be In 1952,

MR, RUSSEIL, B, BROWN: WNow 48 your domestic program
mode up on vhat the domestic industry ﬁants to do?

MR, BRUCE K, BROWN: YES; With the exception of
the fact that the number of wells we haﬁe been able to drill
has been limited by the oll country tubuiar zoods, The
refining will be limited bec@uae we couldlonlylbuild 80 per

cent of the refineries we suthorized.
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MR, RUBSELL B, BROWN: In connectlon with this

resid situstlon, I thought I should call your attentlon

“4e one situation. T know of one very consideranle ileld

where the crvde supply is far velow the normal nrice for
that kind of field,

There has been appiication for an lncrease and the
Price Administration tells me'informally, that they are not
nermitted o gel any expression out of your office on price
questions, or at least that they have gotten a negative
one when they hsve apnroached you.

MR, BRUCH X, BROWT: MWever have fthey telked to me,
Tict once have they ever tollked to we about it. Yhank CGod,
Lut they haven't.

MR, RUSSEIL B, BROWN: There is application on that
ficld and a formal reguest made out arnd epproved, but still
they havenit made the increase, and thalt is & very large
source of supnly.

MR, PRUCE X, DROWN¢ Iet me mo into that questleon
o minute, althoush it is indirect so far as the vay youx
question is concerned, bﬁt I would like to make this state-
wmeENnG,

When TAD wasz set up, and 0P3 wos set up, The Secre-
pary sddressed a lebttor to the Price Adwinistrator in which
ne oubtlined the ?élationships tnat had yrev&iled during

Worla War TI between Office of Price Administration, and



is~33

118
Petpoleum Administration for war.
Incidentally, 1f anybody 1s interested, those

letters ore printed in the appendices of ﬁhe history of

~ the Petroleum Administration for wer.

e wrote to Mpr. DiSalle and proposed the same type
of relationship, vrevailling in this period, as prevailed
then, and Mr, DiSslle wrote back, in effecf, cgreelng that
that was a good ldea,

Now thet relotionship essentially is that we speak
when we are spoken to,

Ve goﬁ out of 1line last Weekrand spoke and got
very badiy chagtised for it, when we thought we had %o, on
the heating oil situetion on the east coest,

When we are asked for advice by OP3, we givé it,

Ve have had many, conferences with the O0ffice of Price. .
Adwministrationts Petroleum'staff. I havent't been into‘many
of them myself, but they have been held by Mr, Badzell,

v, Frame and others,

To the host of my knowledge end bellef, we have
never had & question addressed Lo us formnlly on the subject
that you aré dilscussing. |

MR, RUSSELL B, BROWN: That 1s imnortant, We may
need your help end I want to know how to get 1t.

THE CHATRMAN: Gentlemen, I do not want Mr. Brown

or his staff to be pressed for time, In &s much as 1t 1s
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a quarter of two, I suggest a recess fcr one hour,

As I understand, there is a cafeteria on the floor
below where we may have focd in thils bullding.

If there 1s no objection, the councll wlll recess
for one hour,

(Whereupon, at 1:45 otclock p.m,, the meeting was

recessed to reconvene at 2:45 otclock p.m,, the same day,)
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Millar | AFTERNOON SESSION  2:45 p.a,

fls. , :
IB : THE CHAIRMAN: The oconfsrence will please be in
( | order. We wlil proceed with the Petroleum Adminigtrator for

Defense, Mr. Brown, will you introduse the dirsctora?

HR;_BRUGE K BROWN:A I would like to talk a little
mors, Mr. Chalrmen; I am not sure I satisfied my queationers.

‘Ir.we did nof get all the quegtions answered about
this program before noon, I submit to further guestioning.

MR, RUSSET.L BEOWN: X was hoping that you would get
that out in the opsn s0 we qould all take a look at if%.

Hﬁg BRUCE K, BEUWN: . I eonldn't do it antil today,
beocauge I didn't get to DPA until yeatérday. I wagz very
fortunate in gatting thears tho day I wanted to.

MR, RUSSEBLL BROWN: It was wery aelpful to uas,

| ‘MR, BRUCE K. BROWH: I would like to mention par-
ticularly this release which I now understand was handed out
to the memberg of the oouneil this morning abouf the
east coast hgating oil situation,

- You are either interested in that subject or not,
depaending on whare you operate and what you do, but there
weare so many que3tions raised about PAD's responsibllitles as

e a supply agency ahd its iegal powera from the diractive
standpoint and about why we dldn't appoint industry cbmmi.ttou
to do things.

The latter part of this statemsnt 1s the first and,
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I hope, the last time that‘we'have had to come out in
writing on axnctiy‘ﬁhere we sﬁand on thqse thlngs. I ocommend
to yoﬁr partieular attention pages eight, nine and eleven,
which are Just as_gpplicable to‘aqy other sﬁpplylaituation as
they are to the *east‘coast heating oil situation, | |

VMR. HILES: Wé hope the couneil renlizeu the extent
of what this shortage may be, sven after June first., What
we have talked about 1s the first quarter of the year, bat
on June firsgt we'bagin to assemble stocks to carry us over
the ndxt heating ssagon. That haﬁ been the natural course of
operating the oil business on the east coast.

Nobody, to my knbwleﬂga, viﬁualizea thinge getting
back to normal at this time or even before the m.ddle of the
summer,

Now, at New York harbor the cost of bringing in
spot merchandise is about two and threo—quarters cents as
againat a 95 point normal cost.

At Boaton, from $1,04 to $3.13.

While the counell at this time may not be able to got
into this matter from an economic standpoint, it 1s just |
going td put the industry in a position, unless corrective
measures are taken quickly, that we won't bégiﬁ our atock
build-up this coming apring and we will be faced with a
very serious situetion when we enter the season of 1952-53,

I think it might be well to inform the counoll just
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what brought about ﬁhia sltuation.

Your paper very clearly indicates, Bruces, that the
demand for diesel fuel is increasing tremendously. 1 think
you used the Tigure of 98 per cent.

- The aupplé of thset fuel oll available for the
Eestern Soaboﬁrd has been supplied by a handful of integrated
companies who fesl that they ocannot continune forever to keep
meoting this enormous increess that we have to fill on the
east coast.

| We have no fault with the non-integrated suppllers
daring that period. We fool we can go out and find other
ways of getting supplies. That 1s our probleﬁ.‘sontlamon,
and it is going to face you again in 1952, just as much as
it 1s hare in thig last garter,

‘ Any help that we can be given, I think it would
certainly be to the interest of the injustry.

MB, BRUCE K. BROWN: Thank you, sir. I believe
you have said something I might have sald. I agree with you.

MR, HILTS: Don't you'thlnk it ig golng to be the
snﬁn thing on the stock buil&-up? _

MR.BRUCE K, BROWN: I think it 1s going to be worse.

MR, BILTS: I think 1t might be advisable, Bruoe,
on this eubsidy program thet you have mentioned, our pecple,
the non-;ntegrated supplier is dead sst agalinat subsidies,

We don't want any subsidiss, Nor do we think that the great
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Standard Oil‘pr Néw Jéraé}, or Shell, or anybody else, is :
goipg‘to‘take subsidies., ‘We don't think that is the way to
crack thiQ aituation,. o
| For the balance of this year it seems 1t will run

aéméwhéfé in thé"néigﬁﬁorhood of.between 12 and iﬁ'million
dollars to do the jéb ir it is done the way industry would
‘nqnma11yﬁdo it, againat a possible minimum of abogt aix
miliip#L&ollars under your subsidy plan., Wouldn't that be
' édmsﬁhaﬁfiﬁ'line ﬁith your own thinking? |
| MK. BRUCE K. BROWN: That $6 million would be merely
‘to move aix days' snpply, I
‘. - MRS HILTS. Ybu have the sgme thinb to face in the
beginﬁlnb of your next haating seuson. |

Ml WIISON- If they 5eh to flgurinD on a subsidy.
nobody will take on oil |

MR. BLAUSTLIN: Has OPS considered the'nexf
peating geason? |

ME, WiLSON: Yes,

MK, BRUCE K, BROWN: We told them the effect of the
suabsidy would be to méke the next heating seaéon worse,
| In paaaing on to other toples, I was going to say that Mr,
Lawton eceaged to be direntor of production and Bob started,’
I may tell you how Bob got his Job ' Are you going to tell
them that?

MR, FORLE: Yes,
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I etartad oh Januéry lst-r'I might not only be
called new in the Job, but might ve called a boll-weev11

EAD, I have heard it said, 1s maybe not following
dlijthe American customs Iknow one cuStomhr‘that tney are
following. If you complain a littleiit too much from the
!loor, they just make you chairman of the. commlttee. That
Ls vhat happened to me,
| I have learnednmy lesson though, gentlémen.. I will
'never do 1t dgain. | . : |

Mk, BRUCE K, BLOWN:  You ha{re your candidete lined up,
tpo, haven't. you? | | |

MR FOREE: Yéé. AFor'bhe sebondfquarter we haa &
requﬁst for 960 000 tons of pipe That is'dswn.a litﬁie biﬁ
'rrom the first quarter, but it islstill in kaeping with Mr,
Bruoe Brown's program onR how many wells the oll country
" wantg to drill. We were unabe to satisfy that

Now, tbe regular mill productlon will be up thirty
thousand tong in the second quarter. waever, there will be
a good deal of space that wlll have to Dbe taken up by oon-
vexsion if we are to use all the facLllties. Just how mueh -
that figare ia, 1 don’ t‘know; somewhere from 25 to 50 thouaand
tons. - | | |

PAL has comé up - with a plah for digtributing conver-
gien for theaeoqn& quérter.- Yaou have already got your

primary allpcations back,'VWith it went a letter explaining
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that you were to file a supplementalrfor regular mill
tonnage and a supplemental marked “converéion."
Théf convéraiﬁh pipe will be allotted on the basls
of the now p;ﬁseht standards?! o .  |
Convaféionﬁliotmenﬁswilllnot be suﬁt:aoted from
tonnagq’aoﬁputed a3 available for‘distriﬁufion‘to such opers-
taré ia the suycceeding quarter, ; | “
' I might explein that a little better, maybe, That
ig the lawyer{s.language.' The result wiil“be that if an

operator uses'eohversion casing and tubing to increase his

drilling program, he will be entitled to a lerger normal allog-

ment of steel in the subsequent quarter than he would have

'been 1f he had used no conversion stesl, If, on the cther

hand tha op&ator does not use the conversion pipe hut
keeps it on hend and in the inventory then the converslon
atéel will ﬁe countad as.a part of his inventory; | |

. 1 yon will bury ﬁha steel; ybq will bé given
oredit for it on your drilling, If not; you will e chgrged
just like you have bheen with &our inventory,

'Cohveréionrtiékets will be divided hp,_as 1 said,

pn stangard proﬁedufe nuﬁber tu;;AlThése tickets will‘be |

malled out to you shortly within the next three weeks, You

_ will make your own deal for your conversion,

Thank yau,

(Applange, ) ' o
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MR.'BHUCE K. BHOWN: We will follow with the state-
ment by Mr, Morrlscn. Dlrector of the’ Materials Division,

MRB MORRISON; Gentlemen, Iama littlg more opti-

-mistlie than I was dt.fhejlast councll meetingo_'WQ are

hopefui that thia impetus of the new pro ram that has Dbeen
suhmitted will zive us all of the 1ncreased materials that

we havs requested, and therefore our matsrial worries will

he over. That is what we hope for.

Actuﬂlly, we are getting dut bﬁok, We receivé
less alldcatioﬁ ih tha fourth quartér thaﬁ we did@ 1ln the
third and 1ess in the first than we aid 1n the fourth- and less
in the second than we aid in the first. |

Actually, though, T believe that the materials
situation is eaaing just a 1ittle, We see a little evidenoe
here and there that leads as to thlnk that goocner or 1ater .
even without this aocellerated program - let us say without

the accellerated program we mlghb have been in much better

:shape_xn the thlrd and fourth quarters.

'With-the éqceieratad'prcgram we don't know what
we-wilx do.  'Thiﬂgs'are‘beginning %o shape ﬁp & little'better.
For lnstanoe, the rebular mill produot;an ol 011 oountry
bubular goods -- that is, new orders that they would book,
that the mills would book, has lnecreased steadily, ln the
fdurtﬁ quartef 1t{wa5 AéS;ooo tons, In the Tirst quarter it

was 465,000 tons and tu the secaond quarter, this year, it 1is
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h92 000 tons,
We add to that this eonversion steel which is quite
a problem.
Also we have another advantage which we are hopaful
will begin to show resulté; and that is in the seqond quarter,
Derense Produﬁtiﬁn Autﬁority ﬁid nﬁt earmark oﬁr prqgram. Ip-
”othar words, heretofore they gave us & definlte alloeation
~of material and we muat stay within those limits for the
var;oua aebments. in the seqond quarter bhey gave ug ecomplets
rlexihiliﬁy bétween all the operating gegments of'PAD;
with the exception of the oil fiela manufacturars, and we
can 1ugg1e back and forth among ourselves be’cween MRO and
new- oonstruction. | |
In the basls or thelr detei‘minati;ns, we bad to :
suhmit our MRO ang construction separately and they allotted .
97 per cent of the MRO in thelr prellminary bagic determina-
tion within DAP, and allowed for the construotion program
roughly &8 to 69,per‘centr But in the orfieial program
determlnation there were no restrlctions placed on us,
| wa, that 0'.lvess as an’ opportunlty. in fact,
this arternoon in our Materials Requirementa Committee-'
meeting we have asked all segments of FAD to study their
tickets and give us & report in the Materlals Divxslon as
to 1ust how many tiekets thej thlnk that they can put in the

regerve. That is, fixst and second quarter tlckets and.
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Aﬁarbicgl&riy first quarter, There, where we have g program,
ﬁhetﬁer it ias a'refinery program ﬁr whether it is.thé 1.p.
ges; br'whgt it is, wé will take those tickefs and_attempt
to'cas'h them, We think that the cashabllity of the tickets
is increﬁsing. .' o _
Wé have taken another step and that is that we have
asked the opérating diviéiona not to be so quick'to Iree .
validate materlal from tha first to the second quarter anﬁ
from the second to the third quarter, to giva the Materiala
Div¢slon an opportunxty to see if we can't place it,
| Now, we are gelting into a’little kit of difficulty
therse becanse you wiii understand that there is & rriﬁéa
.araa of high-coet material and as a purehasing agent you
can imagine how it hurte me to say that we must dlsregard
economlcs, hut that is about what we are doing in the |
attempt to oash these tickets in the quartera in which
they were 1saued. We gat into not only converslion steel,
but we get lnto first an arsa of freight dislooation, then you
step into tha oonverslon and you also have your warehouseas,
. people who are accuatomgd to 5uyingdlract_frnm the mills,
tﬁey may find ﬁow-they have to buy from a warehouse,
" Those ére the éddad coats thet I saf wq'disregard in
an attempt to bscome curreﬁﬁwitn_our.tiukets.
On this cﬁnﬁarsion situation it is probably ohe. of

the least understocd errangements, It is not black market.
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There 1s nothing illegal about 1t, and while we dislike it,
we are tsking steps to attempt to reduce the premiums, I

would like to juSt dwell on that for a minute so there can

- be some underatandlng of what conversion is,

For 1nstance, Tr, Foree comes. up withlﬂe accelerated

lprogram and accordinb to his. flgures tne requirements are

651,000 tous of oil cqugtry'tubular gooda in the third
quérter, Wbll. thare‘hgver_has Eéén anything-lika that made,
in any way, - | o

I'cﬁme up ﬁith a figﬁrd of 530 000 tons.'juat 126 000
tong off, And yet if DPA can ve influanued Into instruoting
N?A-to divert surficient ingot esteel into thoae mllls who
are aapable of making anything round wlth a hole in it -
and.¢ an speaking speclfloally of - mechanlcal tubing. or
anyth&ng else, I don't eare what they call it —a juat rouand
with a hole in it aw-the iudustry is willlng to take the

plain end and have it threaded and coupied ianbuston,

- Dallas, Califofnia, any p;ace_Whére there is plenty of thread-

ing eapacity and the coqpling éituation is not too'tight.

then you can get the ; 50 000 of 011 country tubular goods.

[

It is going to cost money, Some of these-converslon deals

‘thﬂy w111 starb 1n with an Lnnot that has 2 book value, or an
-iron age published prlee Value in the neirhborhoou of wSO

a ton, $52 a. ton, depend ing on the type of steel, and you

will end up paying 990 a ton.
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You will pay another two or three dollars a ton
Treight from that 1ngotuproducing plant to @ blooming mill,
Yau. will taha & 25 per cent loas on the crop‘ You will move
it frem the blooming mill to 8 plarcing mill and you will end
ap with pilpe that cost in the neighborhood or $250 to $275 =
ten in some Instances, |
Those are legitimate vosts that are approved by the
orrioe of Priee Admiﬁiétration, That is your qqhﬁersion;
Ybu can call 1t anythlng you want to, |
‘ | We have drabgad onr foet a littla bit in thisg firat

quarter purposaly, lebtting 50me of this oonvarsion go by

‘the hoard beoauase we don't like tho idea of PAD enoouraging

conversion. The mills who are the finishing mills of oll
"ountry tubular goods are not reoewinb surfioient steel
fo keep th&r milla operatlng. Sa if we could dig op stesl

anﬁ add a tniru shif't and proﬁuoe another five or ten thous-

and tons a month L think the 1ndustzy needs lt.' But we have'

taken the calculated risk.of—taklng'lt Basy and 1ett1hg soime
of this conver51on die on the vine in the hope ‘that they
will flnd some other medium . of gettlnu thab steal lnto the
finished product we want at a pr1oe of,lin the nelghborhocd
8 fifty per oent advanoe. o

We have trleq rﬁr pome ﬁeeké noﬁ-to‘trﬁ to work out
ﬁ ﬁlan wﬁereby'donveraion steel-could be divided-équiﬁably.'

Prior to October 1lst we did not need tickets, so that

1
1
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anyone who wanted to buy conversion steel could buy it. As
s00n as we hadhtickats that meant PAD was in tha pieture,

Peraonally e and this lsn't PAD now, this is my
peraonal opinicon and I haven’t baen abla to sell lt ~= the man
who buys conversion stael is entitled to_aoma type of an

incentive, I.don't care whether he is talkinz about oil

-.oountry tubular goods or whether he is talking about pipe lines

or what he ig doing. I think basically he is entitled to
aa incentive.r . '7 - .

| Bob Foree has aome up with an answer now that 18
pretty good, In other WDrds, he allows tne use of. converaion
stael without being applied against yaur allocation. That is
the noentive.a : |

| ~ Now, 1t ia possible »= We had anothar thought that

may or may nok have worked, but it had some merit to 1t, and
that was thet producticn would give conversion steel in the

first quarter and then charge it against thelr allocation in

' the fhlrd quartar. Then @ man had a chance to take a cal-

culated risk, At_least he hed a bird in the_hand and he
might hopefully think that oil country tubular goods would be
more plent*ful in the thlrd quarter and he could atand a out

in hls third quarter allocatnon to offset what ha took in

thﬂ fert s

think thls productlon we have come up wilth now is

a better deal and with 8 couple of QUdfbeTB of experience we
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may find that it' will work,

We have these other deals; DRA saddled usg w1th some-
thing that I think is wrong thia last tlme, for the second |
quarter.gouround¢ They saddled us with =a converaion of 50,000
tons of plate plpe snd 25,000 tons of o0il country tubular
goods,

I attempted to obtaln an lddltlonal 75,000 tona of

tzckets in addition to onr regular allocation. batb they

thlnk that they are going to take thisg steel and spread it

around among the emeller segments of lnduatry‘who sannot
uee eonversioe'and saddle PAD with thebonversion, We are
trying to quirﬁ‘out of that now, I don't know ghow’euoeess;
rui we ;iliTSE. X think we will be all right, q

On eil ecdntrj tub&ler'geods it will werk 1tself
out, | B

wa are frying another scheme, pareieulerly andex
the theory ir_&ou canlgiVB‘a man'some incentive you might be
able o move some of thie sonversion steel that ia being |
offered to us, and there is plenty being offereu that cannot

be made,into eil_country tubuler goods- it ean be made into

 tank plate or line pipe or something like that if a projeot

could be. completed say 1n the fquf quarter as against a

third and possibly Tor the quarter eompletiﬂn ‘through normal

'allocations}fremfPAb, you may have the added incentive of . -

the earlier completion of the projeet to offget yourfpremium
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that you are paylng for. the Bteelo
The reason for the 1nrlux of steel now 15 boecause
the automobile manufacturers’ hlstorically used 1n‘the nelghbor.
hoosd of oﬁelhundred-thoﬁSand-to ohe-huhﬂ:éd;f;fty thouééndl
tons of'cbnveféioﬂ atéel'é quéftér, The'cdnSumér a&fablea,
éu&ﬁ o8 réffigerétpr]manufécturaré and stoyé manurédfurera.

useﬁ another fifty per cant of:the remaining -~ that 1s another

';25 per oant fzrtv per oent of tha remaiqlng p— aﬁd‘the-oil

1ndustry hlatorlcally used tha othar §-Li per cent of the
total or rirty par oent of the remainins.
WG are now being offerad steal whiah repreaenta'

tluu one hundred thousand tona that tha automohile 1nﬂustry

“took lt 1s expenaive it is not too good. The" quality in

sone instancas 1s npt good but we are hope¢ul that by. getting
that togethpr and putting it in | place wharg it can be used —
for instahbe; if it’turnﬁ‘out tﬁ bo strip ateel, we may he

abtle to orrer it to a man.who wants a produuta line. whare it
wouldn't stand the higher preasurea of a big oil line, nn&

thn platea ara nnt wide enough %o teke a big line. ‘o We

may be abla to nonvert it into storsge for tanksge, or thinss.

~ Bug invariably when you move into that area- you-ean

look for qulte an eppreciable increase in price beeause all

'or the area within your economlo surroundinga of your purchaaing

hua.been used up. 9o betWeen the combination of the aonvarsinn
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steel, between the comblnation of helping industry eaah thelr
tickets, even though it costs them a8 little more money. and
trying to- diacourage, 1f at all possible, this tree Iro=- |
validation of tickets. we hope tc come into the third quarter
even, Ir we oan do that and get anyhhinb lika bhe ateal that
we require, our trouhles should be pretty well over. o
| Thank you. |

Mu. RUSSELL BRGWN Wbuld ycu care to make any éomu
ment on the poasmhility of increased oapactty Tor oil aountry '
gooda, in tha ateel mllls? Do you have any encoyragement on
thﬂu? I hear reports of it, but I don't know. - _ .

| MR, MORRISON: Yas. ugain if I don'£ get any

’

eommanta from the baok of me I will say something because we

hdon't agrae on that eithar. Some peopla are optimiabic and

ome people are: not optimintic.

The preaent production . pattern—wisa 27 per cent

of tho odl country tubular goods wes in five and a halr and

under. Witn all or the convarsion steel ann ail of tha im.

ported steel bein= made flve and & half and sma;ler - SOm®
7 1n¢h but ror tha moat part five and a half .—we think -

that percentage has atepped up to aboat 38 or 33 per eent.

‘It almost 1s up thars in an iﬂoal pattern, almont This 1s

only surmiae becauae you just can't lay your handa on any -
riguras, — )

The preduetion, es I said, has iﬁnreased w- the |
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mills are golng to teke h92,000 tons or-regular. Ag the

milis take thet inereaaed regular produstion of h92, as
againat 469 -and 424 in previous quartsrs, the finished
capaeity ror the oonversion gteel is beginninz to be taken
up so that you have to watch out, and you have to deduct
done of the eonvarsion.

I always thought there wag 50,000 tons of conversiun

 available, I. belleve with this 492,000 tons of regular

produntion that the eonvereian staal will drop to probably
thirty thousand tone,

Thera 1s an element of mechanical tubing, and

_maahanical tubing that oan bhe made. in five and a halr Inch

0, D.‘ Tho physical characteristios axe good enongh for

casing. They oan be takan out plain end and threaded by

1nduatr# anﬂ it should show an appreoiable eaving over tha
ordinary convarsion. | |

There are sgome of thosasﬁeps belng taken in. that.
now and some of i will he stocked s mechanical tuhlng in
the rield warahouasu. |

Now, under the Mws stiocks or otner than 011 country
tubular goods, bhay ﬂo not hava tc have any tiﬁkets* \I_qm

Ieading up to how wa gueas as to how muoh we can come ahead

So we will add.anothe: tan thouaand.tonaﬁfor that,

I put a waximom for the dalance of 1952 of 530,000

tOHSQV



ml7

136-146
.'We'ﬁaiked'eﬁout that Répubiié mill in phicago that
1s supposed to oome in in August It'wiilzoome in ;ometime
in the third qu&rter according to the lataat evidence I havs,
But thay are going ta run on line pipe hey are going te
brank that mill 1n on line pipe. They hope, mayha. tnat they
will have some_oil uountry tybular goods in the fourth quartar
of 1952, I S
- | Their produetion will he - 1n the naighborhood ot txrty

thouﬁand tons a Quurtar 50 we may be abla to figure than by

rhe end of this year on an additinnal 25,000 tons in the fourth

1

: quarter of oil acuntry tubular goods.

Thsn we have the Yone Star mill which‘Mr Foroe
eon&ends will come in in the end o: this year. I aay it wi?l '
oéﬁéuin'iﬂ the ﬁiddia of next year. So 1 p&f ten fhouaénd :
tons ot that in the third quarter of 1953 and then boaating it
by PS DOO tons from then on,

The Golorado Fuel and Iroﬁi'I put them in the.roﬁrtﬁ

o

quartef of 1953. I may be péssimistic, However, I dch't

¥-T-T whoré we willrreneive by the end of 1953 I believe the

prcﬂaction of oil auntry tubular goods, instead of being
500, 000 tcns a quartar now, m111 be ralsed to legltimato
produution or 60¢, Q00 tons by the end uf 1953 in my opinion.
HR LYONE What makes possible the aaquasition of
ingote by in 1vidual$ and oompanies and conVeruing ‘them inte

oll cuuntry tubular goods, as against acquisition by the
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'mlﬁ mllls of those same ingots and the convertina of them into
011 country tuhular goods. ‘ ‘
B MR MORRISON- Let ;; be specifio now. I dent t

like to mention names. but I guess you have to if you want

to ba apeciflc. Let us talk abaut the corperatlon. or J..& L,
or any or the magor produoers of 011 country tuhular gooda. ‘
Lat ue eay they have a riniehing oapacity af ten thousand

tona a quarter that is not being uued Ybu can anderatamnd .
thaﬁ ea bhey get out baok and miiitary requirements come

up they kﬁep gatting out baok and they have a bloomlné mill ;
'down oar sumething elsa and they end up with finishing
capaeiby.

They havo a publiahed price schedulo that ia set and
{estubTished and that is unlform by all their competitore.
Their 1ngota ooet them, aocording to thelr books, $39 a ton
ror tho 1ngotg, . Their tube rounﬂa oust them probably

e

another e I aon t know. give tham $10 a bon, glve them %50

ol

a ton for a tuha round, ready to plerce They eah buy that

tubhe round rrom Ccpporweld, who are manufacturing probably -

!

and I em Juat making a guass at thisg ~- prabably Tirty to

sixty par oent of all thv conversion steel - they do not
hﬁVﬂ any rinisthg napacity thcmselvee. Thpy pay c@pperweld
( | $124 n ton for that sami_rinished round, ready ror pieroing

and their eost 15 prnbably 1n tha naighborhood of 350 oxr $60

8 bon.
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You can &nﬁerstand they ?ould go out and do it
and we have been working on NPA., wéjbontended if they took
all the ingot capecity, when they chalk op their available
ma:e;ial, then there:ore they should be will;ng tc dlrect
that pramigm gteal intﬁ the ﬁills, Than 1et’the mills go
thNAP and get authority to charge-two pricgsi ﬁut I ecan
wéllluﬁderstand ihe miil's reluct#ﬁoe to pﬁbliah - thay cannot

stand with a uniform prioce anﬂ Tor ten per cenz of the'

' businasa, whiok variea and rluotuatea aceoyrding to the operan

tions ‘of the milla' they just feol they nannot 1118 with
nha two, three, rour, riva price bracket in thare.

| I believe that is the anewer to it and I belleve i%
15 underatanﬁablo tos. I don't boliave yoii oan ask a big :

aorporation to go ouf on the kasis of oatchuaa—oatohagan and

then charga whatevar thﬂy are allowed to, difrarent priaes

all the time, bacauaa you are a customar and I am a cuatomer
Who are they going to give thet pipe to? You or I? They
ara in trbubla all th& tlme. I Just éu nnt think uhey can ﬂﬂ

lt and NRA, on the other hauﬂ. they are nnt only very hof -2

"luctant they are ahsolutely refusing, they ha?e rofuaed,

witb the exception of one or two 1natancea, to dlract hiah«

: pricas steel 1nto an intezral mlll

wa, we havo other premlum Wo wars talking about

‘A 0, Smith, They huvbn't operatad nore thnn rlrty per oent

for the last two or three or four years, I guess,
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m20 .- Stuck Brothera in Kansas City or St. - Louls have
an arrangement over a period of years where they establlshed
: themsalves as an M6 warahouae and carried in gtqck plates
(- rrom Granite City. Therefore, having been esﬁabl}sh&d.wity
MG sbook of platea they ate anowed their c{ut.or-'st.'édk ‘
pricu and Granite Clty cannot make ahaarad piatb; to the
rull extent of their raw steel capaeity sQ théy hava a sure
plua or - I don t knnw just what you call tﬁam ;ﬂ thefdara |
Chinamen.' Their edges are rough and raw anﬂ their aheets are'
npt tn dimenaion but they sell thﬂt to Stuck who ia aet up |
aa a warehouae and they mell it to & customer who puts 1t
_in A 0 Smith and makas pipe out of 1t with quite a loss on
ucrap and converaion oharga | ‘
THE CHAIRMAN Are thera any other questiona,-
'gentlemen° ‘ o | |
MR BRUCE K BROWN ¢ Thank ybu
Exouse my cnmment, but rrum what the Saeretary‘-
said, anﬁ what Mr Pete Jones said, and what our ehairman
aaxa is so well illustrﬂted by the last rive minubaa et
conversation, hoh would you like te hava aomehody, a GS-13 or
1& detailed rrom tha Givil Aeronautiea Authrity or Reclamation
Snrvine running the pipa buainoss? Does thnt fellow sound
L.- , ‘_like hs knew ahout plpe or dnean't he?
| MR. RUBSELL BHOWN: I't. 18 very halprul, 1 cwill say

that
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m21 . MR, BRUCE ﬁ;.BRGWN: We have to keep pecpla who
know the business coming into this azency as long as we have
to know the egency,
( | - Now, here iz & refiner who khows refining, Mr,

Davia.'

WB fls.
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MR, DAVIS: I do not have very much to take up
your time with todaj. I'will commenf briefly on & few
things of interest to you.

¥Mr. Brown has mentioned the ekpanded program
that we are undertaking, which in terms of barrells of
capacity and refining, is equivalent to 475,000 barrelis
per day, beginning July 1st, 1952, That is the objective
to which all of our efforts are being directed.

| At the present, Ilmust say that we are falling
even short of our present program, which as you will re-
'call from previous discussions on this sﬁbJect, wvas out-
lined last year at 1 mllliion barrells of refining bapacity
(‘ ovof a perlod of three years. That 1s at the rate of 330
| odd thousand barrells per day.
| Firrthe fifst and second.qnarters we are hardly
able to maintain that rate and since that rate is no
greater, if as great -- and probably slightly less --
than the normal growth without the demobilization aspect,
we are not gaining ground very rapidly..
| Ve hope with the approval of this program to be
able to release many of the projects which we are now
Q_ | holding for lack of materiéls.or lack of progranm.
At the present time we have recommendations or
: prOposals’from 1ndustry for materials to the extent of

170,000 harrells per'day, which we are unable to act upon
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because of the ladk of materials in the second and third
Qﬁaﬁters. |

As materinls become avallable to us by whatever
form, those projects are being proc¢essed as rapidly as
possible.but I believe the figure at the last mestlng of -
this group was 200,000 barrells a day, so we have not
made very much progress since then.

As you have alreedy learned, our allocatlon
for the second guarter vas approximately the same as
the allocation for the first quarter, so we have been
borely able to hold our own.,

We heve one program wvhich is just getting under
way, that of production HVI lubficating'oils.- We have
an approved determination that the expansion of lubricat-
ing oil should'be 15,000 barfélls per day. That is HVI
oils, |

At the present time we have in Our'possession
proposels from industry amounting to 5,000 barrells pcr
day capaclty, so there is room in this program‘and we are
ready to act upon additional capacity, In HVI lub oils, to
the extent of that proéram of 15,000 barrelis per.day.

On tax emortization, the total 15,000 barrdls
per day‘wiil be recommended. | |

As I indicated on the refining capacity, we are

still suffering from lack of materials, but we would act
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to the PAD 26's for mnterigls Just as rapidly as we can get
the materials to proceed ﬁith'th@ée expansion projects.
I‘ﬁﬁink that 1s about all on the ganeralirerining
progrem, | |
| I might comment briefly on some of the prodhofs '

problems end particularly shorteges es they affect the re-

fining division,

Our good friemds in the military this morning let
you of £ rather lightly and I think ;t wag perhaps an
eptimistlio view of the general supply situstion, partioularly
with rsapagt to navy special ruei oil, and avintion gaaolipe.

 Mogt of you know Trom the ‘press that we are faced

wiph a very gevere shortage of navy speoial fuel oil in

.'the Iirat plix montha of thiﬁ yeer, ampugting to almost 5.5

million barrels durlng the first half of the year from the
Gulf and Fagt CQGBt area. f- _

That fual oll ie gbing to have to bg gupplied from
that area; 1t isn't available elsewhsre, and the mechanics
and procaedures by whiqh it will be obtained ere balng worked
upon noﬁ apnd will BYe undoubtedly lameued very ghortly,

On aviﬁtiou gasollue we have,}for the first time
An several months, baaﬁ 1? a comparatlvely comfortable
poegition for the month of Januaty. You will recall in the
fall wé were suffering from & defiolt of some twenty thousand

or 25,000 barzels é'day dué in part to ths‘Iranian shortage
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and in part_toftha increaéad military reqqirements, but es

. of the first §r this year and for the month of January our

program haé been apprbximately-in balance, :
Thare are two reasons for this; One, the opera-

tion of PAD Ordars 3 and 4 haa ﬂdded signlrinant new pro-

;duotion‘to the'tctal ayailable for gistribution. Number

ﬁwb;'the'military aprvices have not yet given the industry

thelr fulllrequirementa for the flrst half of“this ybér. That
has veen due to budget limitations which have restricted the
asking inquiries to the amount of fuel whieh they had fundas
availabla £o by,

‘It 1s now expected that wlthin the next rew weeks

'qdditional fundp'wl;l be available and they will be aaking

industry for a pignificant inerease in aviation rué;s_ror the

last five months of this eix months peried.

We théféfbre1helieva that'there is golng to be &

_ ¢ontinuation of the rather agute shnrtago of aviutlon
zanoline ror the £irst half of this year, certainly, and -as
General Johnston 1nd1oated bhis morning, with the inereass

" in equlpment uaing aviation gasolina, that wiil likely. oentinue

upwarda for tha rest or this yoar and 1953

To orraet that we expect to have new producing

oapacitY. bat 1t ‘looks 11ke 1% is going to be a oontinuation

of preaaure~to getb more praducticn in order to_aatisry'tha

conatantiy;grbwing'raqﬁitements.
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N would like to add one more comme nt in regard

to the things of intereat ‘to the refining d1v1sion and that

-la concarning tetraathyl load

Ahout a year ago the preparation was made ror the

‘rirst restriction on tetraethyl lead whieh wept. into effect

on Mareh 1, 1951, Since that time there has beenlah accumala.
tion of tetraethyl lead in storage in the hands of the manu~-
ranturers, to sarve as a reaerve supply in cage of emergency.

We went thrbugh several periods of orises on the

_tetraathyl leud supply poaition in the last aix mantha due

primarily ta a shortabe of meballic_lead. It- now sppesrs that,

due %o the stebllizing of the world supply of lgad. there will

be sufficient raw material available to operate the
menufacturers' fe¢ilities at substamtially the capacity of
Thurerore. we -are considerinb what needs to be

done-about PAD Order No, 1, At the present time it looks

_llko it will be reiasued in apprnzimately 1ts praaent form

. with perbaps sOmS relaxnticn 1n the allowable tetraethyl lead

for motor ﬂasolino in the ensuing period Tha extent or
that is not possibla to determinﬁ at the present time until

all the estimatas have been eompleted and wea ean. with Ireapon~

Aable asgurencd, detarmine that the prosram wlll nnntinue on

that businp and as rer as wa san aee b %7 haﬂs

There is no possibiliby, if we. oontinue to bull

|
1
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a st&okpile of tetraethyl, that the control on tetraethyl
Ieadrcan be'discontinued;_ The ohjectlive of the stockplle 1s
no leas imﬁorﬁant now than it was sohéntima ééo. It i5 a
reelimg 1n PAD that we must conbtinue to provida for an
adequato reserve or tetraethyl 1ead and that the only way
tJat can he done under presant conditiona is by @ reaaonable
limxtation on the uge of motor gasolino

I think that 1s all.

'(Applgusg.} |

MR BHUCE.K, BROWN:. Mf.‘ElmerrBédzell ié\Aésiatant

Deputy Admiﬁistrator énd Géhor&l'cbunsal; bat he dﬁdbieé iﬂ'
orass. He is Finanee Lounaellor today.

George Gibson, our Finance COQnsel, is ‘helping the

E  Turt1sh1Governmenb plek out which rerinery it wants tnhuild

end there have been gome complainﬁs in tha'acoelétated tax
amorti;ation aﬁﬁ Mr, B&dzell_ﬂili diécues thaﬁ‘with §ou, o

 MRﬁ BADZELL: Thiﬁlsubjeet is always soﬁnﬁhﬁt_a
tesheical one. It s Lmportent, however, today because 1t
Kag snmething direutzy to dc with the rariﬁing‘prégfém"
enyeﬁlally, and the general aceeleratod programs thﬂt have
hear discuqsed here Yefore,

It‘beaié Both ubon ths'f1nanoiﬁgVaspaét and“the
matérialélaspaeﬁ' Tha partiuular problem arises out of recent

obangea in DEA pnliey,' That ia the,poliey or the Derense

 Produetion Adminigtration, which is the agency that aétually-
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1ssues'certificétes pf'necessity.
Until Vefy recently 1t has been our position'-;
Qnd J think it 1s an acourate position of moat of the agenciea
- that the materials processing, that is, the approval or
projents and the uge of maberiala thefefor -- and accoleratad '
amortization with two distinet and separate subjects, This
arese out ‘of the ract that at the very ountset of the acecelerated
amcrtiaation program there waes 1o materials mechanism in effeot,
There was. ng CMP plan; ‘there was no way of cbtaining pxiorl-
tias on & project basls, |
: Acoordingly, while themnecassity cortificates were
prosessed wlthin the framework of a proposad program suobl as
this ome million barrels that has been disouseed, they were
prooesaed on the sgsunption that materials would bhe
araiiable and wodld be fortheomling te completﬂ those pro-
joota in a bimoly manner, | |
We were aware that this aﬁsumptiéniwas not correct
ard as time was going on during the summer, it was besoming
inareaﬂingly legs ¢orreot hevause materialﬁjwerw’g@ttxng
tightarland tightarx But in the absanae or the mors rormal
mechaniam or granting priorities on a projact hasis, there
wEsg no other agsumption that could ha .magde,
Now, thn DPA hapg set up two policies.,_ The fxrst
_policy is that until materials Kave been medae ava;lable _

or hava been set aside for the completion of & proposed
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ptoject, a necossity certificate for that same project
wiil not be 135#8& Bf DPA,
 'The aeoond polipy‘is that if a person commpﬁges
éonhtrqétion on & p;pject'pripr te the 1ssuanoa§;-afne§es- K
aity cérfifiaﬁbe, or a letter of intent to ;égue a naceauity
oartitiente,.nb neecssity-certifioatalor secolerated amortiza. -

tion will be granted bc that projeoct.
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Now that last has been a policy which has been
aﬁnounced several times, and the date has been postponed
from time to time. Tt was scheduled to go into effeéct
February 1 but as of the middle of January, the DPA came

out with an announcement that two weeks' notice would be

given prior to the effective date of thatulatterqpolicya

" As of today, no two weeks® notice has been given, so that

at least it s two weeks from today. But it could go into
effect at any time, |

Because of these two developments; it has been
necessary for PAD to revise somewhat its processing pro-
cedures, both wifh respect to the P.iD 20's == that is the
materials application on the one hand, and the Necessity
Cértificate Applicatibn on the other.

It has also been necessary to go to DPA and try

to reach a firm underastanding with DPA, that where we have

‘approved materials and the project has gone forward, DPA,

on the other hand, will promptly and without delay bring
forth the Necessity Certificate that 1s companion to it,
This is quitera'chorse, gince a3 ﬁll of you kmow
whb have filed Necessity Certificates, DPA has been & way
behind in its processing. We have had in DPA for some
months a 1listing of what we consider projects that should
go forward ﬁithout delay, and only now is DPA beginning to

complete that list.
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We do think, howvever, as a resu;t of conversa-
tlons in the 1astrtwo.weeks, coupled with the fact that
we offered them both professional and secretarlal assilstance,
as short as our staff 1s, that we may have prevalled upon
ﬁPA to move petroleun projects forwerd with considerably
mére rapidity than they have been doing in the immediate
past.

In order thet these policies not interfere with
the speed ﬁf the program -= gspecially the accelereted
program, it 1s absolutely essentilal that DPA underﬁake much
more rapild processing than they have recently done.

‘We have done a couple of other thingé in connection
with this, We have sent o letter gonerally explaining this,
to a1l the individuals who have filed Neces-sit;v Certificates.

Another letter explaining this reiat;bnship and
pointing out that one portion of the PAD 26 is ﬁo : 1ongei'
applicable, will be sent in the near future. The portion
to which I vefer is Section 5 of the form where there is a
statement that the processing of Necessity Certificotes

and materials applications is unrelated. Perfectly obvious-

| ly, that 1s not the case any longer.

We, I think, will also be in 2 position to supply
NPA with 8 complete listing of all pending projJects upon
which construction isrlikely'to commence, or upon which it

has commenced 1n the immediate past, or the immedlate future.
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We are requesting DPA,qn those listings, promptly to issuc
the Necessity Certificates which are sitting in DPA so that
there will be no hesitancy on the pari of the operator,

in going forward with his construction prograﬁo

Thank you.

(Applause.)

MR. BRUCE BROWN: IMr. Snodgrass, the fAsslstant
Deputy in Charge of Foreign 0il Operations 1s going to make
strictly extemperaneous speech. I do not know whether you
all notlced as I did with some amusement last week when
there was a slip-up in the 0ffice of Price Adminlistration
and tho Public Relations Department handed out eopies of
an e¢xtempereneous speech to be made by one of the men the
noxt dey.,

(Laughter.)

Ali of the men who havespoken previously had some
previous warning. At the Chairman’s suggestion, I have
dcmanded that he come up here and Mr. Snodgrass is going to
talk to you on foreign oll operations.

MR. SNODGRASS: The work of the Forelgn Branch in
the PAD continues to revolve about the efforts in making up
the deficiencies due to the loss of Iranian supplies, The
work of our industyry committee, the Foreign Petroieum Sup-

ply Committee. and its zubcommittees; continues to be devoted

solely to that purpose,
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‘It ms been rather interesting that to look
at the activities of thesce foreign industry groups in
that past few weeks, where there have been pointed out
again shbrtageszwhich now we say are due to the loss of
Abadan, It was due to the loss of Abadan and the losé of
Iranien crude oil products but also I might add to the
very large increaae in foreign conaumption, nariicularly
in Western Buropean areas, during this past ycar of
heavy rvearmament.

Starting about two weeks ago, the various sub-
committees, Pvoduction, Refining,Statistical and others,
went to work on what appeared to be A rather serious
shortage of residual fucl oils,

As a preface to the resolution of this commitiee
which I should like %o read to you in a moment, I might
Just remind you that although Ahadan es one refinery,
contributed some seven per cent of the world's petroloum
products, 1t coptributed 10 per cent of the total fucl

olil cgnsumption3 at the time It went out.
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It was produced one-half of all the aviation gasoline
that was made oufsido of the United States ar, putting it
another way, it produced one-third of all the aviation
gasoline thch vas sonsuwed outside the United States.

Hence, 1t is no vonder that these reecurring shortages -- I
wight add continuing shortages eome firat as aviation gaso-
line and then reﬁidual fuels, At the moment, the residual
fuel position is, as the Supply Committee puts 1t fSerious
and Urgent" and the Aviation Gasoline situation is not easy,
although stoeks are being waintained in foreign areas at a
relatively lov level. I would say on the average about hair
the stocks 1n terms of days of supply. | |

Yesterday, a resolution wvas adopted by the Exesutive
Committee and telephonod down to the Adwministrator and 1f I
may, I would 1;ko to read the resolution as it was uritten:

"WHEREAS the Foreign Batroleum Supply Committeo
has, at the instance of the Petroleum Adwinistrator for
Defense, given eonsiderdion to the question as to the ade-
quacy of fuel oil supplies during the flirst and seeond guar-
ter of 1952; |
"NOW THEREFORE BE IT RESOLVED that the Administrator

‘be informed (1) there is & serious shortage of fuel oll

available to friendly foreign nations that has been brought
about by the loss of Abadan's produdtioﬁ of sowe 210,000

barrels per day; Sinee Abadan closed, supplies of foreign
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fuel oll producfion elsevhere abroad have been increased
to the greatest oxtent-pfacticable under existing conditions
..-.. |

I might inter ject thers, that the last tally whieh
vas mﬂdé showed that the avorage gasolino'output of the
British and American refineries in the foreign sircult was
Just Ebdut 22 per eont, .

"--Thers is st1ll a deficit between foreign fuel oil
supplies and requirements that has already ﬁroduaéd a
dangerous drain upon inventories and it is 1ikely to increase
to an estimated 100,000 to 150,000 barrels per day. This
shortage has been aggravated by an unAnticipated increase in
.raquiramants of fuel oil in the amount of approximately 65,000
barrels per day, whish is reguired to bunker ships that the
United States Government has found it necessary to plaee in
commission for the purpose of ehrrying supplies required by
the Defense Effort of the friendly free forelgn nations.
At least one~half of this 65,000 barrels per day is re-
quired to bunker these ships at U, 8, Ports before they can
sale for foreign ports, where they will require additional
and ¢ontinuing bunker oil supplies --* | |

And 1f I may interject again there, it is hoped that
these shipﬁ ¥1ll not have to take on return-voyage bunkers
and thenece deprive them of that much eargo, which in effeet

is "eoal to Noweastle."
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"_.-BE IT FURTHER RESOLVED that the Administrator
be inforwed of the serious and urgent nature of this de-
ficieney in foreign fuel oil suppligs and that the commlttee
regrets that in view of the eircumstanees there does not
noﬁ appear to be any additional measures that the cﬁuuittea
ean take further to reduce the defielency of foreign fuel
01l supplies to a point where all essential noeds ean be met."

It 1s rather a negative report, but from the infor-

wation avallable to us, wve believe 1t to be a realistlec one.

I think that is 1it,
MR, BRUCE BROWN: Are there any questlons, Gentlemen?
(Applause. ) |
MR, BRUCE BROWﬂ: Thank you, Mr, Chairman, and
thanks for listening.
MR. BALL: I wonder if you couid tell us what the
outlook 1s/for gasline pipe.
//;//HR. BRUCE BROWN: Youn are not in the right counell,
Max. ;o talk shout that in the Gas Indhatry Adviiory Couneil.
In the third and fourth gquarters of 1951, PAD in

the uub-allocétions of waterials between the several branehes

" and divisions laid great stress on line pipe for gas, to try

to put the lines under coustruetion in the best possible
shape before the current wlnter.
0f sourse, for gas transmission, you cannot use

small dlameter line pile. There are a good many produet
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lines for oil built from eight to sixteen inehea and they are

| very useful and offieient lines, but vhen you get to g@s you

 autowatlieally get up into the big diameters. The thing

that held back the produstion of large diameter line pipe
for either oil or gas wasn't just the general shortage of
steel, but the specifie shortage of plate from which large
dlameter line pipe eould be wmade for oil or gas. Many of

the defense-lmpelled reeds for steel, such as the ship-building

—prograu and the military program itself, were users of plate.

In the first and sseond gquarters of 1952 ~- hecause
vhile we have not gotten to the seecond quarter; you gentlemen
aren‘t in 1t, but ve liﬁe in it; wve have already made our
élloeationl of stesl for thq most part for the peiiod explring
June 30, 1952 -~ for the firit and sesond quarters of 1952 wo
have stressed line pilps for oil lines,.

'I vounld imagine that if no wore waterials becawe
avallable for PAD's distribution te the domestis oil and gas in-
dustries, that in the future quarters, the alloeation betvaen

gas and oil;!ould approximate the alloeation that we made

recently in the first and a§¢ond quarter of 1952, vhich vwould

mean it vould be an awful long vhile before & lot of gas
lines got finished. |

Now coming back to our expanded petroleum plan,

that had nothing to do with gas transmission and distribution

direetly, but in submitting the prograw to the Defense Produc-
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tion Administration, we pointed out that in the domestie

tield,‘and to a very considerable extent -- perhaps as wmush
as 20 per eent or 30 per eént -- 011 and gas are in'fact
interehangeable, and if they propose to6 give the oil people
more iteol by taking it away from the gas lines, they waie,not
doing anything. It aight be pleasing the oil pecple, but
over-all, they would not be acsowplishing a useful pur-
pose,

We will try, in PAD, in our persuasion with DPA,

to at least hold the line for the gas lndustry, and try to

keep a flow of materials to them that is at least as good

as vhat they have had in the paaﬁ yoar of CWMP,

" You didn't ask the question, but there is so mueh
aisundsrstanding of it that I want to take a sentencoe more to
again state for everyone elses who is listening, that PAD g&tl
the stesl allotwments for domestie industry, both oil and gas,
directly from the Defense Produetion Aduinistration, but that
iz not true of foreign matters,

Stating the thing from the conelusion, baek, what
finally happens is that the Defense Produstion Admuinistra-

tion wakes & gross allocation of steel for the 0ffise of

International [Tpade to some foreign countries, and to the

NMutual Sesurity Adwinistration as to other foreign eountries,

Just & hunk of stesl,. That is for everything; pover plants,

toys, enything at all.
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Now 28 wmueh as we have been able to do is get them
to earmark that part of the total allocation of steel for for-
elgn eountries as is intended to apply to ihe‘petrolon- Pro-~.
gram. It is that amount of steel which has been detormined
as necessary to lmplement the petroleum program abroad'that
has been agreed to by Defense, State, OIT, and so forth..

In Canada, the size differs only in the'words that
you use. In Canada; there 13 no barrier to the expoart of
materials to.canada, but the Canadian Government pets a
total alloeation of steel from the United States whieh it in
its wisdom deeides hov it will distribute.

There is a Cahadian Division of NPA that handles
that relation., As far as the Canadian oll program is con-
eerned, again the program is in effect sereened or approved
by this grouﬁ of agencies, ineluding PAD, who arse interested
in foroign oil, but the disposition of the steel rests with the
Canadian Government,

" An 1llustration will suffice: I have read in
the papers and I knov nothing more about it, but I
believe it 1s true. That the Canadian Defense autharities
have deeided to alloeate 28,000 tons of their stesl that
they are getting for the sesond guarter to large'diﬁnater
line pipe for the trans-mountaln pipeline, vhieh the Canadians

--an all-canadian route, earrying Canadian oil to Canadian
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refineries, and apﬁroved by all Canadian authorites, which
they have approved -- and I gather from reading the
papers that they are going to allot 28,000 tons of their
steel so that the large diameter pipe whish is needed in the
mountain passes and the other wmost dirficqit parta of the
route c&n be laid during the summer ses2on this yéar.
Perhaps I could have ﬁaid it more brierly} The

prospeets for axpansibn in ga® are not goggbféﬂ

MR, VANDEVEER: Mr. Chdrean, I know we ave all
avfully tired, but T wust wake & brief referense to that very
energotie talk that Barney made this morning, i am sorfr'he
lsn't here. It refers to residual fuel, This may be of
sdne interest to tho people in PAD.

Residual 'ruéi is baeking up in sertain parts of the
Central West, It is only baeking up, in my opinion, for the
same resaon that Earry:over here was talking about, the reaaon
that they are short on the New England or along the Atlamtie
seﬁboard. For the last souple of weeks, or three weelks, now,
residual fuel is being delivered to the steel mills in
the Ohio Valley by bargelosds and by river equipment. At
the praiont time, there is & surplus of barges and river equip-
ment. The rate vas formerly about three cents per ton mile.
Today, it is down to two eents per ton wile and the fuel is
moving up from the Gulf coaaf into the Ohio Steesl Mill area
and the Ohio Valley, due to the faat that the tanker rates
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are sush that it can't be delivered around to the points
vhere Harry is talking about and it is finding a market in
the Central West, which is depressing a residual market and
baeking up fuel in the refineries in that area,

| Bruce, I think 1t 1s exaetly the same situation
that you have again, way I say, on the Atlantie Seaboard,
whieh is working in reverse, due to two things; the rate
dovn by the tankers, and the lower rate on all river equip-
mont,

THE CHAIRMAN: Is there aﬁy further eosment,
gentlemen?

These reports vhieh woe have listened to this after-
noon, with profound interest -- I regret that many of the
members of the Counell seem to have talken it for granted that
this session would be very short this afterncon -- have
represented the reports of the Direstors of the Defense Agensy
of the Petroleum Administration.

Fundamentelly and primarily, of sourse, the
Counell is tled to the Qi1 and G@s Division of the Department
of the interior. We have,<br sourse, had omr authority
broadened to inelude our counell as an advisor to'the Defense
Agency, ﬂhilo thaf ageney 1s 1n sxistance but we nn;t not over-

~look the faet that primarily we are tied to the 01l and Gas
Division of the Dspartument of‘the Interior as an advisory

group.
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re9 Mr. Stewart is diveetor of the 01l and Gas

Divisb n and I should be very glad, Mr. atéuart, this after-
-noon, to have you make any comment oﬁ any of the reports'ur
( any of the aetivities, or g_izvo .us the benef'lt of any sugges-
~ tions that you have &t this tiwme,
MR. STEHAR‘E? Mr, Hallanan, it is now four o'eloek.
You have heard a lot of scmaent and you have heard a lot of ,
talk. Todey, the work ies a11 shannelnd to the PAD, bessuse
PAD is the emergeney ageney reaponﬁible Por the Petroleus
Mobillisation.
Sitting as I do, though, a little on the feunse -~
because I am & mush more confirmed hureancrat'than Bruce is,
( - by virtue of almost & year's senlority, I find it rather
| interesting to wateh the way these men eome into PAD with
on® or another line of thinking and then vhen they get a
" wiew of the problems with whieh they have to contﬁnd,
- their talking scems to ehange. You have a fine exaup1§ in
Jr. Bob Poree.
I have been very much interested in this avail-
ability repart, I have tried to wateh its preparation. I
road it last night., That reﬁurt ia making another contribu-
( tion to our netional thinking with respeet to 0il and ges.
M At the previcus session of the Couneil, ve had_
the Synthetie Fuels report submitted. You didn't reeeive

the big section on details besause the entire syntheties re-
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port vas about five inches thiek. They didn't brag about
that, but Mr. McCollum lpémd ﬁo:t.hi_nk his one-inch report
was sowething. Basieally, they are both good. They are
ho"bh— sound and are really worthwhile contributions.
At this eossion, we didn't ask the Couneil to
undertake any nev progéa,u or any nevw studies, The problem
that are more pressing are ones that ve eouldn't seem to
think the Couneil eculd or would toueh. Besides, the
Couneil ve know already has other studies undervay that will
fill their program for the next wseting or two, and I think ,4"
thoy ¢an wvell get by without further reguests. Lo
1 have but one other comsent and that is wi'h | \
respest to the questionnslre thet the Tublar Goods Cramittee \
is now permitted tlo' send out, Thai ie ofA the natuso of a

Consumer Preference survey. It way an attempt or a part of

the Committee to pet the outline cof the pattern of #il field easing

and tubing that you men planning in that field would really |
11i:e to have, Please preaeh the CGospel to the wen &t home }
to fill that questionnairs out and fill it out jus’ as covi-
pletely and zcnscienticusly as they ean, and turn it in
promptly. Thank you.

THE CHAIRMAN: Thank you véry mueh.

Gentlewen, as ve move to tho eonelusion of our

program, I want to ask for conslderetion of the tentative or
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proposed budget forig52, We have glven earnest consideration
to the -n.tﬁor of our budget reguirements for this year, We
have a la.rgér sounell. Of sourse, these activit.tes are grove-
#g, but ve have always prided ourselives on earrying .on this
work on a very modest rinasncicl basis. In submitting the
budget today, whish carries an inerease of only $5,000 over
last year, 1 think we bave made a record of prudent spending

and vatehing the dollars very carefully, and I Chink with

the work that this Counsil has turned oat, the great volume of

it, that ve ean ia.y that the funds have been very cautiously
expended, |

Now Mr. Brown, would you submit the budget to the
Counecil for ite ecnsideration.

THE SECRETARY: The total amount of the budget
that ve propose to you now for the surrent year, is
$85,000. Last year, your budget was $80,000. In proposing
this budget, we were not avare of the proposed printing that
vas diseussed here this worning, and I dontt know what ve san
do about that at the moment, and I have no idea what that |
committee mway deside,. |

If there are any detalls of the bﬁdgat that you
would 1like for we to deal with, I will be glad to do 8o,

It 1s wade up of & pay roll of $41,000. That is
up $2,000 over lest year. We have five full-time poople on

the staff and oeoasibml spare-time iorker_n, partieularly
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vhen ve &are preparing for Council meotings Our meetings
and travel expense, $9,000, that is $500 up from last year.

Postage iz the same as last year; $2,000;

Teolephone-Telegraph iz the same as last year; $3,000.

Rent is the sume as last year, 37,500, subseriptions,
again, $1,500, a3 1ast year. |

The Printing and Supplies we were very optomistie
about. I eut it down $1,500., Apparently that ien't going
to work. |

Euployee and Other Insurance, $6,000. Owe
Miseellaneous, $3,000; Furniture and Equipwment, $2,000, up
$500 over iast year. The total is $85,000.

| May I for a mowent, for tho benefit of the nevw
mombors, say that it 18 our custonm .to send out a letter to
oash member after the esrly part of the year, solisiting a
subseription. ~ You will get that in due tiwme,

MR, RUSSEL‘L BROWN: Is your budget suffisiently
flexible that if this ecmamittee vants to come in and print
this booklet, you san handle it? I am very much sonserned
about that. What would be your prosedure? Hov would you
handle that? 1Is yur budget flexible enough to take eare of
1t if the Commlttee approved it?

THE CHAIRMAN: 1% deﬁendi on what the range of
distribution is.

MR. RUSSELL BROMN: It is sush that ve need mot

delay vhat printisg i1 he Cozeitise dssides on it, and we



313

o

174

eould handle the budget at the next weeting?

| THE CHAIRMAN: That is right. This is in aseordanee
with fhe rules of the Couneil that we fix the budget for the
year at this meeting.

MR. RUSSELL BROWN: Mr. Chairman, I vant to
somseond you on the amount of vork you get done within your
budget. Therefore, 1 would like to move the approval of 7
the proposed bﬁdget. |

(The uotibn vas seconded, )

THE CHAIRMAN: It has been ﬁoved and seconded that
the proposed budget be approved. Are there any remarks? If
not, all in favor indiesate by aayingayo.l Contrary, no. It
is so ordered,

Is there any nevw business? I'should be delighted if
any members or the old members of the Couneil have any somments
to meke about this -aet.tng_ or the future msetings or_a.hy
suggestions that they think way be helpful in the eoardins-
tion of our program of aetivities, |

MR. BALL: There is a budget watter vhieh has just
been diaonssbd. I think I am the only womber here of that
commlittee appointed this morning about the distribution of
the MeCollum Repart.

It is the general feeling, I thinmk, that the

Council expressed here this wmorning, or the general fesling of
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thé sommitteoe as expressed yestorday artprnoon, that there
should be very wide distribution and that the diatributioh -
should be in a form that will be attractive.

~ In other words, & book, for instanse, wvill stand on
& library shelf and get & lot more attentieon than a paaphlet
which is put in the library file, B

Tho thing ve vant is to have attention ealled to
this. We want it to be read by students. We want not only
students at institutions, but students in internatiomal
affairs, |

Supposing this eoﬁittu you appointed this morning
should eome dp vith & recommendation of something that |
eosts $10,000, vhere do we stend? Can the Couneil go ahead
with itl?

THE CHAIRMAN: The Couneil will go ahead vith it and
ve vill find a way through the budget or through some cop-
servation of other expenditures to weet it.

The National 0il Report was given wide distribution.
but that was just & plain binding. Although we had wide-distribu-
tion of th:i.s‘ repory.

MR, BALL: 1 hé.vq no personal feeling on whether
it should go out as a book in eloth binding, or whether it
should go ocut as a pamphlet, I express no preferense on it,
but I just wanted to get an idss of the limits vithin whieh

this Committee will have to think in its resommendaticns.
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THE CHAIRMAN: You and Mr. MeCollum and Baker are
the papas of this report and I will leave it to you as to
how you want it dressed up.

iIs there any new bunineqs? If not, & lotion is
in order to adjoura.

(It vas duly moved and sesonded that the meeting
adjourn and the motion vas unanimously oé.rr:l.ed.)

THE CHAIRMAN: 1 now deelare the meeting adjourned.

(Whereupon, at 4:10 p.m., the meeting adjourned, )





